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HONGQT ON SUPERPOWERS' ROLE IN THIRD WORLD TIES 
HWKLJ1236 Beijing HONGQI in Chinese No 13, 1 Jul 82 pp 44-47 


[Article by Liu Yili (0491 5030 4539) and Li Shuqiao [2621 2885 2890): "The Great Sig- 
nificance of Strengthening Third World Countries’ Unity and Cooperation") 


fT) 


[Text] At present, the hegemonist policy pursued by the two superpowers == the Soviet 
Union and the United States — and their heated contest on a global scale have seriously 
threatened the safety of a large number of Third World countries. Especially in the 
Middle East, South Asia, Southeast Asia and other areas, several “hot spots" have been 
created with endless years of war and ceaseless trouble. Such countries as Afghanistan, 
Kampuchea and so forth have suffered greatly as direct victims of aggression and occupa- 
tion by hegemonists., Many countries closely related to them have also been affected and 
threatened, to varying degrees, giving rise to the question of concem: "Who's next?" 


The longstanding international economic order has put a large number of Third World 
countries in a disadvantageous position in their economic exchanges with developed 
countries. The gap between the rich and the poor in the international economy is forever 
widening. The economy of developed capitalist countries has for years been in a state 

of “stagflation.” This has also dealt a blow to the economy of many Third World countries 
and brought them serious difficulties. 


To maintain world peace and their own safety, the Third World countries have made tre- 
mendous and persevering efforts, opposing aggression, expansion, war preparations and arms 
expansion on the part of the superpowers, demanding the withdrawal of Soviet troops from 
Afghanistan, urging the discontinuation of Soviet support for Vietnam in its invasion of 
Kampuchea and Soviet plans to dominate Southeast Asia, calling for the United States 

to stop supporting Israel's policy of external expansion and apartheid and calling upon 
the Soviet Union and the United States to first destroy their nuclear weapons and reduce 
their arsenal of conventional weapons. These just demands have met with the stubborn 
resistance of the two superpowers. The Third World countries have demanded the estab- 
lishment of a fair and rational international economic order with the developed countries 
through consultation and the reform of the old international economic order. This has 
also met with resistance, due to some developed countries' vested interests. 


The various factors above show that to stimulate the development of the international 
situation in a direction favorable to the people of the world, the Third World countries 
must strengthen unity and cooperation among themselves. This is a matter of immediate 
concem. 


(II) 


There is a strong objective basis for the strengthening of unity and cooperation among 
Third World countries. 


1. The Third World countries share the same historical fate. From the beginning of 
modern times, they have been reduced to colonies, semicolonies, other dependent states 
and have suffered greatly from colonialist and imperialist oppression. Even today, the 
effects of a backward economic and cultural state resulting from long colonial rule and 
national oppression are far from being eliminated. 


2. The Third World countries are facing a common historical task. It is that given 
political independence, they must uphold national sovereignty, overcome the backward 
economic and cultural state left over from history, do away with imperialist and feudalist 
influences and the remnants of capitalism in social relations, develop the national 
economy, win economic independence, develop scientific, technical, cultural and educa- 
tional undertakings, improve the people's standard of living and seek continuous social 
prosperity and progress. 
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3. No matter what the social system, the Third World Countries are placed in a similar 
position in today's international life. They are all being threatened or jeopardized 
by the policies of aggression and war on the part of the superpowers, ‘They are al! 
receiving unfair treatment because of the old international economic relations. They 
all demand upholding world peace and establishing a new international economic order, 
Their interests are synonymous where these basic problems are concerned, 


Since the conclusion of World War IT, with the vigorous growth of national liberation 
movements in various countries and their continuous victories, cooperation and unity 
has not ceased to develop among Third World countries. 


First, the national liberation movements and the struggles for upholding national 
independence in various countries support each other and are directed at imperialism, 
colonialism and hegemonism, Their mutual support and common struggle have played a very 
important role in the ability of several Asian, African and Latin American countries 

to win independence 4nd maintain independence after the war, besides relying on the 
strength of their own people. 


To uphold common interests, the Third World countries, through bilateral and multilateral 
diplomatic activities, have strengthened mutual understanding and coordinated actions 
in international affairs. In 1954, China, together with its neighbors India and Burma, 
jointly proposed the five principles for peaceful co-existence. At the Asian-African 
conference held in 1955, China and other participating countries made joint efforts 

and again affirmed 10 principles to promote world peace and cooperation. i.ese have 
played a significant role in promoting unity and cooperation among newly independent 
Asian and African countries. The Nonaligned Movement which started in 1961 has also 
played a positive role in the unity of a large number of Third World countries seeking 
a common goal. Some regional organizations have continuously appeared in Third World 
countries. They have done a lot of work stimulating economic cooperation aud mediating 
disputes at home and upholding common interests on the international front. More and 
more Third World countries have broken away from the control of imperialism and 
superpowers, have adhered to their own stand on international matters and have put forth 
their own views. For a fairly long time after the war, the United Nations was a tool 
controlled by U.S. imperialism, With newly independent countries joining one group 
after another, there has been a major change in the balance of power. Through the 
common efforts of Third World countries, various UN conferences have adopted some 
resolutions and declarations condemning imperialist aggression and upholding Third 
World interests. These include the restoration of our legitimate UN seat and the 
election at the end of 1981 of a person from the Third World « the UN secretary 
general. All these bear eloquent testimony to such a change. 


The Third World countries have differed in the levels of their economic development. 
But generally speaking, they all belong to the category of developing countries. Since 
the war, the developing countries have stimulated the development of the national 
economy through mutual cooperation and have strengthened forces to counter superpowers 
and international monopoly of capital. Such cooperation has assumed varied forms. 
Apart from bilateral cooperation, there has also been the establishment of the "Group 
of 77" (now with an increased membership of more than 100 states and regions), some 
regional economic cooperation organizations, organizations among raw material-producing 
countries and finished product-exporting countries, and so forth. 


With independence obtained, the developing countries have generally waged a struggle 
to reform the colonial and semi-colonial economy. They have denied imperialists and 
colonialists such special rights as opening up resources, issuance of currency, income 
taxation, customs control, and so forth. 
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Having gained independence, the developing countries have generally waged a atruggle to 
reform the colonial and semicolonial economy, They have denied imperialists and 
colonialisate such special rights as resources, development, issuance of currency, income 
taxation, customs control, and so forth, They have nationalized some foreign enterprises 
and have gradually controlled the economic life of the atate, Such reforms have been 
matched with disruption and suppression from imperialiat countries, which often resort 

to such means as severing trade relations, imposing an economic blockade and even 
instigating a coup and carrying out armed intervention, The developing countries have 
relied on their own efforts and mutual support to achieve continuous victories. In the 
1950's, Egypt reasserted its sovereignty over the Suez Canal and defeated the British and 
French aggressor troops, In the 1970's, the Arab states used oil as a weapon (by 

raising prices, reducing production, imposing an embargo, increasing their share in a 
company's stock and realizing nationalization) to deal a heavy blow to imperialist 
countries headed by the United States. Latin American countries have started a struggle 
to uphold territorial waters and protect their own offshore resources, All this fully 
shows that given the awakening and unity of developing -ountries, international imperialiam 
can no longer freely control the economic rights of developing countries as in the past. 


In the early 1970's, based on their own experiences and lessons of many years in fighting 
imperialism, colonialism and hegemonism, some developing countries have raised the slogan 
of “rejuvenation through relying on a group's own efforts." This has won widespread 
support from the Third World. Since then, there has been further progress in economic 
cooperation between developing countries, Trade between them has grown at a rate exceeding 
that of trade with developed countries. There has also been increased cooperation in 

joint ventures, projects on a contract basis, exchange of technical know-how, and so 

forth, stimulating the economic development of the various nations concerned. 


(IIT) 


The Third World countries and people are the main force in the struggle against imperialism, 
colonialism and hegemonism. When the unity and cooperation of the Third World countries 

are further strengthened and these countries are more closely united, the superpowers and 
imperialists will no longer be masters of the world situation and the whole international 
situation will be changed. 


The two hegemonist powers, the Soviet Union and the United States, have always considered 
Europe an area of vital importance and the focus of their global contention. Both sides 
have made great efforts to maintain and expand their spheres of influence in this area 
and have thus brought about a situation of sharp confrontation. In order to contend 

for possession of favorable strategic points, they have respectively made great efforts 
in making new deployment, occupying strategic points, controlling strategic thoroughfares 
and conducting military and diplomatic activities. Some Third World countries think that 
when they have conflicts with other countries or when they are threatened or invaded by 

a certain imperialist country, they can possibly be sheltered by one of the superpowers. 
This opinion is very dangerous. The former Afghan Government had signed with the Soviet 
Union a "treaty of friendship and cooperation" which included terms of joint defense, 

but it was subverted by the Soviet Union, and its territory was occupied. This is a 
serious lesson. History also shows that when wars were waged by the imperialist powers 
scrambling for spheres of influence, the first victims were usually weak and small countries. 
Before World War II broke out, Germany, which was contending with England for hegemony in 
Europe, had first swallowed up Austria and Czechoslovakia. After the war broke out, 

it continued to occupy western Poland, Norway, Denmark, the Netherlands, and Belgium. 
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At the same time, Japan, which was contending for the Pacific Ocean with the United 
States and England, firat occupied the Philippines, Malaya, Indonesia and Burma, There- 
fore, the Third World countries must strengthen the unity between themselves, unite 

with all peace-loving countries in the world and make joint efforta in safeguarding 

world peace and opposing hegemoniam, This is a reliable guarantee for their independence 
and security and will effectively stop the superpowers from expansion and waging new 
wars, 


In order to develop their national economy more healthily and free themselves from 
reliance on the developed countries, many developing countries must also gradually improve 
their single-product and abnormal economic structure left over by history. There are 

many difficulties at present in this regard, The establishment of a series of new 
economle departments requires a large amount of investment, The import of foreign 

capital from developed countries is a method of solving financial difficulties. However, 
the most fundamental method is internal accumulation. Also, it is necessary to actively 
develop mutual cooperation between the developing countries. At present, the economic 
foree in many developing countries has greatly increased. This has provided a better 
material basis for mutual cooperation, Since the oil-exporting countries in the Third 
World achleved victory in the 1970's, their financial strenth has been greatly enhanced, 
Over the past few years, their contribution in aid in terms of national productive 

value of other Third World countries has greatly exceeded that of the developed countries 
and their loans have been given more favorable terms, The national economies in certain 
fhird World countries other than the oil-exporting countries have also greatly developed, 
and their ability to accumulate domestic funds has constantly increased. They also have 
some surplus funds to export. Even in the most underdeveloped countries, if joint measures 
are taken to raise money collectively, many things can be done. 


At present, the national industries of many developing countries, which have a 
comparatively weak foundation, are confronted with competition from powerful international 
monopoly capital, especially of the transnational corporations. Some small countries 

are also faced with the difficulties caused by their narrow domestic markets. If joint 
measures are not taken to resist the invasion of international monopoly of capital and 

to expand the scope of their domestic markets, the national industries in these countries 
will have difficulty existing and developing. It is more necessary for the Third World 
countries to strengthen their unity and defend their national industries as protectionism 
is geining ground in the developed Western countries. The "New Delhi consultation" 
confe.ence convened in February this year decided that talks on establishing a preferential 
world trade system between developing countries will begin within the year. Some regional 
economic cooperative organizations of the developing countries have made it a rule to 
reduce or remit tariffs between member states and to put into practice unified tariff 
rates to other countries. This is obviously favorable to the development of their 
national industries. 


In order to speed up economic development, the Third World countries have to import 
advanced science and technology from other countries. But some developed countries 

are not willing to provide them with the most advanced science and technology. On the 
other hand, quite a few developing countries have also possessed science and technology, 
which are relatively advanced or are at the world advanced level, through their own 
efforts. They can import from each other new technologies which suit their needs, 
require less investment and are easier to master. There are good prospects for the 
deve lopment of cooperation in this respect. 
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fhe superpowers are the main countries which benefit from the old international economic 


order, They have always opposed and obstructed in a thousand and one ways the reasonable 
demands of the Third World c untries on reforming the international economic order, The 
United States is striving to maintain its position as master of the world economic situa- 
tion and to keep the present international economic system intact, while the Soviet Union 


is trying hard to rake in exorbitant profits from the economically backward and undeveloped 
countries in its external economic contacts, Most Third World countries have now recog- 
nized that in order to reform the old international economic order, it is necessary to 
atrengthen thelr efforts collectively to promote their global negotiations with the 
developed countries, and that economic cooperation between che Third World countries 
themselves on the basis of equality and mutual benefit and the development of their 

economy through self-reliance are important component parts of the new international 
economic order. 


(TV) 


rhe current state of unity and cooperation between the Third World countries is far from 
satistying the demands of the international life and the desires of the people in various 
countries, On the one hand, the disputes on border, territorial, nationality and religious 
issues, which have been left over by history, are still greatly obstructing the unity and 
cooperation of quite a few Third World countries. When the contradictions become acute, 
they can even result in armed conflicts or wars. Differences over some current inter- 
national issues have also led some Third World countries to sharp confrontation. On the 
other hand, for the purpose of expansion and domination, the superpowers often make use 

of the contradictions between the Third World countries to sow dissention and stir up 
trouble. According to whether or not a country follows their foreign policy, the Soviet 
hegemonists have divided the Third World countries into two groups, that is, the "pro- 
gressive" and the "reactionary," and have been supporting some countries and opposing others. 
They have also used Vietnam and Cuba as the "Trojan horses" to disrupt the unity of the 
Third World countries. This is a serious disruptive factor for unity within the Third 
World. 


Lhe contradictions among the Third World countries and those between the Third World 
countries and the superpowers are fundamentally different in nature. There are no con- 
flicts of fundamental interests between the Third World countries. Most Third World 
countries have deeply realized from experience that the disputes between themselves left 
over by history can only be solved through peaceful consultations and not by war, so that 
fair and reasonable solutions can be reached. It is particularly important to guard 
against interference, provocation and estrangement by the superpowers. When the disputes 
cannot be solved for the moment, it is necessary to proceed from the interests of the whole 
and seek a common ground while reserving differences so as to unite and oppose invasion 
and oppression by the superpowers. 


Many developed countries have looked down on the strength of the Third World countries. 

Some people in Third World countries also fail to see their strength. It is correct for 

an article in Algeria's EL MOUDJAHID, which commented on the economic cooperation between 
the developing countries, to say that "if prejudices are discarded, talent is not the 
private property of the industrialized countries. Any civilization has its own technology." 
This article listed some examples of successful economic development and mutual cooperation 
between developing countries, requiring the Third World people to place faith in their own 
“ability of mutual assistance" and to “establish unity on the basis of the civilization and 
progress of our countries." 


I, 16 Jul 82 A 6 PRC INTERNATIONAL AFFAIRS 
GENERAL 


China is a developing socialist country. It belongs to the Third World and is a faithful 
and tested friend of the large number of Third World countries, It hasbeen adhering to 
the socialist foreign policy and principles, Before many countries won independence, it 
had done its utmost to support their struggles against imperialism and for national salva- 
tion, After they won independence, it enthusiastically established and developed coopera- 
tive relations with them in the political, economical, cultural and scientific fields. It 
has made contributions to promoting the unity and cooperation between the Third World 
countries. Along with our successful development of the construction of socialist modern- 
ization, the cooperation between China and a large number of Third World countries will 
certainly be promoted on a more profound basis, and the future looks bright. 


HUANG HUA MEETS WITH SIX NEW FOREIGN AMBASSADORS 


OW151321 Beijing XINHUA in English 1249 GMT 15 Jul 82 


[Text] Beijing, July 15 (XINHUA) — Huang Hua, state councillor and foreign minister, 
met today On separate occasions with new ambassadors to China of Portugal, Iran, France, 
Mongolia, Benin and Nepal. 


The six envoys are Portuguese Ambassador Antonio Leal da Costa Lobo, Iranian Ambassador 
Ali Khoram, French Ambassador Charles Malo, Mongolian Ambassador Puntsagyn Shagdarsuren, 
Benin Ambassador Cosme Deguenon and Nepalese Ambassador Guna Shumsher Jung Bahadur Rana. 


GREEK PAPERS EXPOSE KGB-FORGED DOCUMENT 


OW151328 Beijing XINHUA in English 1235 GMT 15 Jul 82 


[Text] Athens, July 14 (XINHUA) -- The Soviet KGB was denounced here for forging a document 
in an attempt to damage U.S.-Greek relations, 


The Greek newspapers AKROPOLIS and VRADYNI reported yesterday that the U.S. State Department 
made public on July 11 a forged letter allegedly written by former U.S. Secretary of State 
Clark to U.S. Ambassador in Athens Monteagle Stearns on September 25, 1981. The KGB-forged 
letter said that the United States was upset by the preponderance of the Panhellenic 
socialist movement in the general elections. It warned that a military coup might take 
place in Greece if Andreas Papandreou won the October 18 election. 


The newspapers pointed out that the Russians deliberately use fake documents to confuse the 
public in other countries. From September to November 1981, the KGB has forged several 
documents to sow discord between the United States and its allies, they added. 


SOFTBALL SPOKESMAN ON 'TWO CHINAS' PLOT AT GAMES 


0W131700 Beijing XINHUA Domestic Service in Chinese 1537 GMT 13 Jul 82 


[Text] Beijing, 13 Jul (XINHUA) -- A responsible person of the Chinese Softball Association 
issued a statement to a XINHUA reporter today expressing indignation and lodging a protest 
against Porter, secretary generay of the International Softball Federation, and others who 
willfully made use of the Fifth World Women's Softball Championship to create "two Chinas." 
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The responsible person of the Chinese Softball Association said: I have repeatedly 
pointed out that according to the resolutions made by the International Softball 
Federation and the International Olympic Committee on the issue of China's Taipei, 
Taiwan's so-called "national flag" and "national anthem" are not to be used in any form 
in the Fifth World Women's Softball Championship. However, Secretary General Porter 
of the International Softball Federation and others have always refused to make an 
explicit, written statement on this issue. Now, the Fifth World Women's Softball 
Champlonship has ended, Many reports from Taipei have proven that there are people 
who used this championship to fanatically create "two Chinas." This cannot but arouse 
the strong indignation of the Chinese people and athletes. 


This responsible person pointed out: In addition, Secretary General Porter of the Inter- 
national Softball Federation and others even had the audacity to accuse the Chinese 
Softball Association and other associations who saw through their political plots and 
refused to attend the championship in Taipei as "playing politics,'' ond raised a hue and 
cry about "taking disciplinary measures."" This is out-and-out nonsense. Those who used 
this champlonship to carry out the political plot are none other than themselves. 


The responsible person of the Chinese Softball Association lodged a strong protest against 
Secretary General Porter of the International Softball Federation and others for their 
actions to undermine the resolutions of the International Olympic Committee and the 
International Softball Federation and create "two Chinas."" He said "All the people 

who truly care about the healthy development of world sports may draw beneficial lessons 
from this farce. This responsible person pointed out: Any activity in a vain attempt 

to create "two Chinas", obstruct the return of Taiwan to the embrace of the motherland 
and undermine the great cause of the Chinese people for national reunification is bound 
to fail. 
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SHULTZ REMARKS ON MAJOR ISSUES AT SENATE HEARING 


OWL51858 Beijirg XINHUA in English 1836 GMT 15 Jul 82 


[Text] Washington, July 14 (XINHUA) -- Secretary of State-designate George Shultz made 
statements today and yesterday during his nomination confirmation hearings before the 
Senate Foreign Relations Committee, outlining U.S, relations with China the Soviet Union, 
the Middle East and West European allies. 


In reply to questions regarding the Sino-American relations, Shultz said: ''The continued 
development of our relationships with the People's Republic of China is a matter of great 
importance." But he added: "That isn't to say that I have any hesitation in supporting 
the relationship we have with Taiwan and in che faithful carrying out of the provisions 
of the Taiwan Relations Act." 


He answered in the affirmative to the question raised by Senator Barry Goldwater: ‘Would 
you agree...that the United States has never formally recognized the People's Republic of 
China's political sovereignty and jurisdiction over the people and governing authority on 
Taiwan?" He said the Shanghai Communique and the joint conmunique on establishment of 

diplomatic relations between China and the Unitea States "acknowledge that the Chinese on 
mainland China and the Chinese on Taiwan all ayree that there is one China. Our position, 
| believe, is sensible; that is, howthis difference of opinion is to be resolved is funda- 


mentally up to the Chinese." 


He also gave the affirmative answer to the question if the United States should continue 
to provide Taiwan with arms of a "defensive nature" "without any time limit". "We have 
expressed our willingness and determination to provide defensive arms as needed to Taiwan. 


And personally I think that is exactly where we should be" he said. 


On U.S. relations with the Soviet Union, Shultz stressed in his prepared statement the theme 
of seeking peace through strength. ‘Peace and security can be assured only if we have the 
strength," he said, 


Noting that the Soviet Union expanded its military capability at a steady and rapid rate 
in the past decade while U.S. military strength remained at an original level, Shultz 
believed that it is "critical" that "we (the United States) persevere in the restoration 
of our streugth. . 


He expressed U.S. "willingness to negotiate" with the Soviet Union and readiness to 
establish "mutually beneficial and safer relations" with it "on the basis of reciprocity.” 
He also linked U.S. efforts in the area of arms reduction to "restraint in many dimensions 
of Soviet behavior." 


On the Middle East, Shultz said: "The importance to our security of wide and ever- 
strengthening ties with the Arabs is manifest." "I will do all in my power to sustain 
these relationships and to further them," he added. 


He declared that "the legitimate needs and problems of the Palestinian people must be 
addressed and resolved -- urgently and in all their dimensions" and that in autonomy talks 
"representatives of the Palestinians themselves must participate in the negotiating process". 
On the other hand, however, he stressed the U.S "special relationship" with Israel, commit- 
ment to the "security of Israel" and "readiness to assure that Israel has the necessary 

means to defend herself." 


J. 16 Jul 82 B 2 PRC INTERNAT LONAL AFFAIRS 
UNITED STATES 


Shultz urged the strengthening of U.S. relations with its West European allivs by a 
"seructure of alliances". "Just as we expect others to act in partnership with the U.S,," 
he said, "we must conduct ourselves as responsible partners." 


The Senate's Foreign Relativas Committee today unanimously approved the nomination of 
Shultz as the secretary of state. A plenary session of the Senate is expected to 
complete the process of his nomination confirmation at the end of the week. 


U.S. FAILURE TO SIGN LOS TREATY CRITICIZED 
HK151138 Beijing RENMIN RIBAO in Chinese 15 Jul 82 p 6 
["International Jottings" by Shi Fang [1102 5364]: "A Big Stockholder" ] 


[Text] U.S. President Reagan announced on 9 July that the United States would not sign 
the international Law of the Sea Treaty because the deep-seabed mining part of the 
convention is unfavorable to U.S. monopoly. Several words in this statement are worth 
pondering. 


The statement admitted that this convention was adopted with 130 votes in favor, 4 against 
(including the vote by the United States) and 17 abstentions. However, the statement said 
that, although those countries which voted against the convention were in the minority, 
"their GNP's amount to 60 percent of the world total and the membership dues they pay to 
the United Nations amount to more than 60 percent of the total." The implication of th: 
statement is quite obvious: The United States has vast productive forces and pays highe 
membership dues to the United Nations; therefore, naturally, special consideration should 
have been given to the United States when the international Law of the Sea Treaty was 

being worked out. In other words, small and weak countries and the United States can never 
be treated equally and the former as usual have to suffer lusses. 


However, the UN Charter, to which the United States is a signatory, clearly provides that 
"all nations, large or small, enjoy equal rights." The charter does not say that the 
member nations should be discriminated against in sharing interests according to their 
power and their shares in the membership dues. The U.S. Government regards the world and 
the United Nations as a joint-stock company, thinking that the biggest stockholder should 
enjoy the most rights, and therefore the superpowers may certainly practice power politics. 
This is exactly the world outlook of the U.S. monopoly capital class. 


BO YIBO MEETS WITH IBM OFFICIAL PFEIFFER 


OW141412 Beijing XINHUA in English 1210 GMT 14 Jul 82 


[Text] Beijing, July 14 (XINHUA) -- Ro Yibo, state councillor, today met with R.A. 
Pfeiffer, senior vice-president of International Business Machines, Inc. [IBM] of the 
United States and chairman of the board and chief executive officer of IBM America's Far 
East Corporation, and Pakeo Shiina, chief executive officer of IBM Japan Ltd. 


Bo Yibo expressed his appreciation for the friendly cooperation that has existed for 
many years between IBM and China. 


Mr. Pfeiffer said that IBM's cooperation with China had achieved good results and 
would continue to develop. 


Present at the meeting were Zhao Mingsheng, vice-minister of the Machine Building Industry 
Ministry, and Wang Ziyi, advisor to the ministry. 
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PRC ENVOY ATTENDS MOSLOW AMTTY GROUP FUNCTION 
OW141510 Betiing XINHUA in English 1505 GMT 14 Jul 82 


[Text] Moseow, July 13 (XINHUA) == An evening party was held here today to mark the 

55th anniversary of China's Nanchang uprising (Auguat 1, 1927). The meeting was organized 
by the Soviet Association of Friendship and Cultural Relationa With Foreign Countries and 
the Soviet=-Chinese Friendship Society, 


Yuryev, member of the Central Council of the society and professor of Moscow University, 
made a4 report on the uprising. 


Among those present on the occasion were Vice-Chairman of the Society Kaliyakin and Chinese 
Ambassador to the Soviet Union Yang Shousheng. 
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OW151336 Beijing XINHUA in English 1226 GMT 15 Jul 82 


[Text] Moscow, July 15 (XINHUA) — Deputy foreign ministers of member countries of the 
Warsaw Treaty Organization (WTO) met here yeaterday for a "discussion of some pressing 
international issues of cammon interest", TASS reported, 


The Soviet massa media did not mention the specific issues discussed at the meeting. 
However, some sources here held that the meeting probably studied the situation in the 
Middle East and the disarmament talks. 


FRG BANKS WILL FINANCE SOVIET GAS PIPELINE 
OW141536 Beijing XINHUA in English 1501 GMT 14 Jul 82 


[Text] Moscow, July 14 (XINHUA) — The Soviet Union signed an agreement in Leningrad 
Tuesday with a consortium of West German banks, which will finance a Soviet pipeline 
bringing natural gas from Siberia to the western border, PRAVDA reported today. 


Under the agreement, the consortium of West German banks will give the Soviet Union 2.8 
billion marks (1.! billion U.S. dollars) of credit to pay for equipment it has already 
ordered from West German firms. The credit line can be extended to four billion marks 
(1.6 billion U.S. dollars) if the Soviet Union orders more equipment and services for 
the pipeline from West German firms before the end of the year. West German sources 
said the loans will stretch over an 8-year period at an interest rate of 7.8 percent. 


The agreement was reached at the second meeting of the specialists group on problems 

of banking and finance of the mixed commission on scientific, technical and economic 
cooperation between the USSR and the Federal Republic of Germany. It was signed by the 
chairman of the foreign trade bank of the USSR and president of the board of managing 
directors of Deutsche Bank. 
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SRV, USSR CRITICIZED O 'p W ’ 
HK160336 Beijing RENMIN RIBAO in Chinese 14 Jul 82 wo 6 


{"International Jottines" by Jun Jun [6511 6511): "“Duec of the Fishermen") 


[Text] The Vietnamese authorities’ fraud of “partial withdrawal" from Kampuchea has been 
exposed and diemissed by the ASEAN states. However, it has gained response from and has 
been hailed by the Soviet Union. In only a few dava, Vietnam and the Soviet Union have 
worked concertedly to perform a duet of the fishermen, in an attempt to hook the ASEAN 
atates, 


Hanoi said that the partial troop withdrawal is “an outcome of the daily improving situation 
in Kampuchea." Moscow responded, saying that Kampuchea's “situation at home and abroad is 
secure." When Hanoi said that the partial troop withdrawal “indicates the Indochinese 
countries’ sincerity and hope to get along peacefully, in friendship and cooperation with 

the ASEAN states," Moscow responded, saying that the partial troop withdrawal shows Vietnam's 
“sincerity and concern for reducing the tension in the region." They wanted these cliches, 
which were incompatible with reality, to produce the effect of a beautiful lullaby. 


However, people can hear from this undelightful duet the implication that one of them is 
praising the development of regional hegemony based on the Indochina federation while the 
other is eulogizing his own strategy of southward advance to seek world domination. No 
wonder a newspaper in Singapore stated that "disbelief and a loud and clear 'no'" would be 
the best reply to the duet performed by Hanoi and Moscow. 


CHINA DAILY COMMENTATOR ON KAMPUCHEA COALITION 
HK160138 Beijing CHINA DAILY in Erglish 16 Jul 82 p 4 
{"Opinion" column by CHINA DAILY commentator: "United To Oust Invaders"] 


[Text] Samdech Norodom Sthanouk returned to his homeland for the first time since the 
Vietnamese invaded Kampuchea three-and-a-half years ago, heading a Coalition Government of 
Democratic Kampuchea formally established somewhere in that country last Friday. The 
coalition marks an important step in the Kampuchean resistance against the Vietnamese 
occupation as it joins all patriotic Khwer forces in their common effort to oust the 
invaders. 


Formation of the coalition government conforms with a declaration issued jointly by Prince 
Sihanouk, Mr Khieu Samphan and Mr Son Sann in Kuala Lumpur on June 22. Khieu Samphan is 
now vice-president in charge of foreign affairs, and Son Sann is prime minister in the 
government. 


The declaration culminated long and strenuous efforts by the three sides to form a united 
front against Vietnamese occupation. A tripartite statement of intention to join forces 

had been issued in Singapore on September 4, 1981. But it took nine more months of 
discussion and mutual compromises before formation of a coalition government was agreed upon. 


This is a natural outcome. As the old Chinese saying goes, "Internal disunity dissolves 
in the face of external invasion," since there is no other option. 


All the world's just and peace-loving nations welcome this hardearned accomplishment by 
the patriotic forces of Democratic Kampuchea. They consider it in line with the general 
trend of the times and the desire of the Kampuchean people. They also recognize ASEAN's 
contribution toward this end. 
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It ia to be hoped that the three parties of the coalition will take their combined 

interests into account, bury whatever differences that might linger, continue strengthening 
their unity and mobilige all the forces at cheir disposal in a joint effort to deal with 
their common foe, The Kampuchean etruggle for national salvation will be a hard one. But 
as long as they are united and persevere in fighting the aggressors, victory will be theirs. 
And if their own vesolve to fight for liberation is strong, they will not be let down by 
the international community. 


It is not surprising that the Soviet Union, which supports and has benefitted from the 
former's occupation, and the Vietnamese invaders are furious, It would be foolish to 
expect otherwise, Vietnam can be expected to continue its attempts to annex Kampuchea for 
an “Indochina federation,” and the Soviet Union to take advantage of the occupied terri- 
tories and the naval porte there to further its own hegemonist interests. 


The formation of the Coalition Government of Democratic Kampuchea is a humiliating setback 
for the Vietnamese and their mentors. To get out from under international isolation and 
condemnation, Hanoi will resort to any means to fool the world to hold on to its booty. 


Vietnamese Ruses 


It is therefore important for everyone to guard against Vietnamese ruses like pretended 
readiness for a conditional and partial withdrawal of troops from Kampuchea. First, it 
will be impossible to verify any so-called partial withdrawal. Second and more crucial, 
partial withdrawal, were it at all practical, would mean legalizing partial occupation of 
a sovereign nation by aggressors. 


It is not only unacceptable to the brave Kampuchean people, but it will also establish a 
dangerous precedent whereby the aggressor benefits at the expense of the victim, and would 
encourage furhter onslaughts. 


Any solution to the Kampuchean question must be based on the declaration of the inter- 
national conference on Kampuchea and other relevant resolutions of the United Nations 
General Assembly, which call for immediate and total withdrawal by the Vietnam invaders 
from that ravaged country. Only thus can Kampuchea be restored as a sovereign and indepen- 
dent state and the peace and security of Southeast Asia ensured. 


RECENT LAO GUERRILLA ACTIVITIES REPORTED 


BK160450 Beijing in Lao to Laos 1230 GMT 14 Jul 82 


[Text] According to the Voice of Democratic Kampuchea, which quoted a news report from 
Laos, from 4 June-7 July 1982, Lao guerrillas launched surpirse attacks against the Viet- 
namese occupation troops on many occasions in southern Champassak Province, killing or 
wounding more than 100 enemy troops. The report indicated that the Lao guerrillas launched 
surprise attacks against not only the Vietnamese soldiers scattered in various areas but 
also those carrying out activities in platoon or company strength. 


I, 
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IRANIAN ECONOMIC DELEGATION LEAVES FOR PRC 


OW160308 Beijing XINHUA in English 0258 GMT 16 Jul 82 


[Text] Tehran, July 15 (XINHUA) == An 18-member economic delegation of the Islamic 
Republic of Iran, the firat of its kindto visit China since the Iranian revolution, 
left here for Beijing this evening. The delegation, headed by Dr. Abbasali Zali, first 
deputy minieacter of agriculture and rural affairs, is to investigate possibilities for 
Sino-lranian economic cooperation. 


In a send-off reception given by Chinese Ambassador in Tehran Zhuang Yan yesterday, guests 
and hosts expressed the hope for further development of the friendly relations between 
the two countries and success to the delegation's China visit. 


KARACHI. DAWN REPORTS ON PRC TRADE DELEGATION 


GFO91111 Karachi DAWN in English 5 Jul 82 p 6 


[Text] Lahore, July 4 == Haji Yefu Abdul Hamid, leader of the 13-member Chinese trade 
delegation now visiting Pakistan, today stressed close friendship between Pakistan and 

China and said that the two people supported each other politically, economically, 

culturally and in other fields. He was speaking during a visit to the Lahore Chamber of 
Commerce and Industry here this afternoon. He said the visit by the trade delegation 

would further strengthen the bonds of friendship which was already higher than the Karakurrams. 
Haji Jefu Abdul Hamid said that ever since the start of border trade 14 years ago, the 
relations between the two countries had been greatly strengthened. He described the 
Karakurram highway as a permanent monument of friendship between the two countries. 


Earlier the president of the chamber, Mr Abdul Qayyum Bhatty, in an address of welcome 
said that Pakistan-China friendship, based on the principles of international peace, 
sovereign equality and noninterference in the internal affairs of each other, had stood 
the test of time. China, he said, had always stood by Pakistan in its hours of need. 


He said that the friendship between the two countries had found expression in many forms. 
Besides the world famous Karakurram highway, there are many other monuments like heavy 
machinery complex, the heavy forge and foundry and a number of other industrial projects 
set-up with the Chinese assistance are indicative of the growing cooperation between the 
two sides. 


He said that private sector in Pakistan would like to significantly increase industrial, 
commercial and economic cooperation with China. 


Mr Mumtaz Ahmed Khan, president of the Pakistan-China Friendship Association, also spoke 
on the occasion and said that friendship between the two countries was everlasting. He 
said that a silver jubilee of the friendship association would be celebrated in November 
this year and invited the members of the delegation to come back to participate in the 
ceremonies connected with the occasion. Later he distributed friendship badges between the 
members of the delegation. 


Earlier talking to newsmen at the airport he said that the border trade between Pakistan 
and China was greatly contributing towards further consolidation of friendship between the 
two countries. 


He said his delegation and Pakistani officials, by signing border trade agreement in 
Gilgit last week had accomplished the task assigned to them by their governments 
satisfactorily, in a quite friendly atmosphere. 
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U.S. STATEMENT ON TRAQ=IRAN WAR REPORTED 
OW150135 Beijing XINHUA in English 0104 GMT 15 Jul 82 


[Text] Washington, July 14 (XINHUA) — The U.S. Government will remain neutral in the 
war between Iran and Iraq and supnort a peaceful solution of the conflict, says a White 
House statement today. The state.ent was issued by White House deputy spokesman Larry 
Speakes as Iran is building up its military forces for an attack on Iraq. It says the 
administration is "deeply concerned about the continuation of this conflict and the 
attendant loss of life and destruction." 


"The U.S. supports the independence and territorial integrity of both Iran and Iraq as 
well as that of other states in the region," the statement notes. It urges an immediate 
end to hostilities and a negotiated settlement to the conflict. 


The statement expresses U.S. support "for the security of friendly states in the region 
which might feel threatened by the conflict" and says “the U.S. is prepared to consult 
with these states on appropriate steps to support their security." 


NONALIGNED COORDINATING BUREAU DISCUSSES LEBANON 


OW160410 Beijing XINHUA in English 0248 GMT 16 Jul 82 


[Text] Nicosia, July 15 (XINHUA) — An extraordinary ministerial meeting of the 
Coordinating Bureau of the non-aligned countries on Palestine opened here this evening. 
The meeting is to discuss "practical means and methods to stop the Israeli aggression and 
support the Palestinian people's struggle," an official announcement said. 


Delegations from 45 countries, of which 28 were members of the Coordinating Bureau, 
attend the meeting. Thirty delegations are headed by foreign ministers. A dozen more 
delegations are still coming. Among the guests are the president of the United Nations 
General Assembly Ismat Kittani of Iraq and representatives of the Arab League and other 
international organizations. 


The holding of the meeting, suggested by Palestine Liberation Organization Chairman 
Yasir ‘Arafat, was decided upon at a meeting in New York on July 9 at the permanent 
representatives level of the Coordinating Bureau. Cypriot Foreign Minister Nikolaos 
Rolandhis, who is hosting the meeting and was elected chairman of it, said that the 
meeting shall be a good opportunity for the Cypriot people to give the Palestinians and 
Lebanese support and solidarity. 


Addressing the meeting, President Spyros Kiprianou of Cyprus, one of the founding nations 
of the Non-Aligned Movement, declared that the meeting will solely discuss Palestine 

and the situation in Lebanon. A solution to the Middle East probelm is imposible and 
unjust without recognition of the rights of the Palestinian people, including the right 
to set up their own independent state, he said. 


In a message to the meeting, ‘Arafat reported that the Israeli invaders, using modern 
weapons supplied by the United States, have so far destroyed three Lebanese cities, 30 
Lebanese villages and 14 Palestinian refugee camps. They have killed or wounded 30,000 
Lebanese and Palestinian citizens and made 800,000 people homeless. He expected 

the meeting to take "forceful measures" to confront the crimes of Israel. 


Other speakers included the representatives of Cuba, the current chairman of the 
non-aligned group, of Sri Lanka on behalf of the Asian member states, Grenada on behalf 
of the Caribbean and Latin American member states, Benin on behalf of the African member 
states, and Yugoslavia on behalf of the European members. 
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The meeting adopted a message to ‘Arafat expressing solidarity with the Palestinian 
people, From conight on the meeting will gointec closed session, 


The meeting announced that it had received a message from Chinese Minister of Foreign 
Affaire Huang Hua, who extended greetings to the meeting on behalf of the Chinese 
Government and people. The message sternly condemned the Israeli authorities for their 
genocidal invasion backed by the United States, It appealed to all non-aligned countries 
and other peace-loving and justice-upholding countries and people of the world to take 
urgent action and work together to stop the Israeli acts of aggression and maintain peace 
in the Middle Eact. 


Huang Hua Message 
OW160745 Beijing XINHUA in English 0705 GMT 16 Jul 82 


[Text] Beijing, July 16 (XINHUA) — Chinese Foreign Minister Huang Hua, on behalf of the 
Chinese Government and people, has sent a message of greetings to the extraordinary 
ministerial meeting of the Coordinating Bureau of non-aligned countries being held in 
Nicosia, Cyprus. The message, dated July 12, reads: 


On the occasion of the convocation of the extraordinary ministerial meeting of the 
Coordinating Bureau of non-aligned countries on the situation in Lebanon, I wish to extend, 
on behalf of the Chinese Government and people, our greetings to the meeting. 


Since 4 June the Begin authorities of Israel, backed and abetted by the United States, has 
launched a most barbarous invasion against Lebanon and willfully slaughtered innocent 
Palestinian and Lebanese peoples, thus seriously aggravating the situation in the Middle 
East region and menacing the peace and security of the world. This has aroused grave 
concern of the international community. I would like to take this opportunity to state 
the position of the Chinese Government as follows: 


— We sternly condemn the Israeli authorities for their genocidal invasion against the 
Palestinian and Lebanese peoples in disregard of the U.N. Charter and basic principles of 
international law; Israel must stop forthwith its invasion against Lebanon and withdraw 
unconditionally all its troops from that country in implementation of the relevant 
resolutions of the U.N. General Assembly and the Security Council; 


-~- We maintain that the Palestinian people must regain their national rights and that the 
Palestine Liberation Organization, as the sole legal representative of the Palestinian 
people, has the right to participate in a comprehensive and just settlement of the 
Middle East question; 


-- The independence, sovereignty and territorial integrity of Lebanon must be respected and 
no country is allowed to interfere in the internal affairs of Lebanon; 


— In our view, the immediate pressing task is to stop the Israeli attack against Beirut 
and force Israel to lift its seige of Beirut and then to withdraw all its troops from 
Lebanon. The internal problems among various parties of the Arabs should be resolved 
by themselves through consultations; the question of Israeli aggression must not be 
mixed up with the Arab internal problems, and it is all the more impermissible for 
outside forces to interfere in the internal affairs of the Arabs; 


-- We appeal to all non-aligned countries and other peace-loving and justice-upholding 
countries and peoples of the world to take urgent actions and work together to stop the 
Israeli acts of aggression, support the just cause of the Palestinian and Arab peoples 
and maintain peace in the Middle East. 


I am sure that the extraordinary ministerial meeting of the Coordinating Bureau of non- 
aligned countries will make positive contributions to preserving the principles of the 
U.N. Charter and norms guiding international relations and the maintenance of peace in 
the Middle East andthe world at large. 
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RENMIN RIBAO COMMENTATOR ON SMUGGLING PROBLEM 


HK150705 Be! jing RENMIN RIBAO in Chinese 13 Jul 82 p 4 
[Commentator's article: "Pay Serious Attention to Building an Antismuggling Contingent") 


[Text] The third work conference on dealing blows at smuggling in the three southeastern 
coastal provinces recently held in Beijing has summed up and exchanged experiences in the 
struggle against smuggling since the first work conference on dealing blows at smuggling, 
especially since the urgent circular issued by the CCP Central Committee in January this 
year, and studied such questions as how to amplify the management system, plug loopholes 
and give play to the role of relevant government departments at various levels. The con- 
scientious implementation and enforcement of the guidelines of this conference will effec- 
tively push forward in future the struggle against smuggling and deal blows at serious 
violations of law and criminal activities inthe economic field. 


At present, serious criminal activities of smuggling and selling of smuggled goods are 
already corrupting our cadre ranks, poisoning and polluting the social atmosphere, disrupting 
economic construction and affecting social stability. This is an important manifestation of 
the class struggle under the new historical conditions in our country. As a result of the 
struggle of the preceeding period, smuggling activities on land and sea have been effectively 
attacked and the arrogance of criminal elements has been restrained. However, because of 
various internal and external factors, such criminal activities cannot be wiped out merely 
after a few rounds of attack, and the struggle against smuggling will be protracted. At 

the moment, channels of smuggling have not bee. completely plugged up and smuggling 
activities have not ceased. They have only changed in form and content and become more 
covert and crafty. This requires us to constantly maintain a high degree of vigilance, 

fully bring into play the role of various government departments in the antismuggling 
struggle and conscientiously strengthen ideologically and organizationally the building 

of antismuggling forces. We must wage a protracted tit-for-tat struggle against »uggling 
activities. 


Generally speaking, our antismuggling contingent is good and many advanced individuals and 
collectives have appeared in the present struggle against smuggling and criminal a:tivities. 
Although situated on the frontline of the struggle against corruption, they are unaffected 
by their environment and have impartially enforced the law for the party and the peuple. 
However, we should also see that there is serious impurity in the antismuggling contingent 
of some localities, and some of the people who have been hit by sugar-coated bullets are 
wallowing in the mire with the smugglers and dealers in smuggled goods. Some of the people 
who have been ideologically disarmed are neglecting their duties. Some, in the name of 
suppressing smuggling, have in fact engaged in smuggling and the selling of smuggled goods. 
The perversion of justice for a bribe in the case of the Haifeng No 4 antismuggling patrol 
boat in Guangdong is an example. To ensure the purity of the antismuggling contingent, law 
enforcers like this who break the law must be strictly investigated and dealt with 
accordingly. Fatuous and corrupt people who seriously neglect their duties must be firmly 
removed. We must bring in some of the good cadres whe are honest in performing their 
official duties, vigorous and bold, and who can bear hardship, stand hard work and maintain 
close ties with the masses to replenish the antismugg!iing contingent. This is an important 
condition for scoring a decisive victory in the struggle against smuggling. 


Party committees and responsible government departments at various levels must take an 
interest in the building of antismuggling forces, constantly study their work, promptly 
provide enthusiastic guidance and give them positive support and help when they encounter 
problems and difficulties in work. While fully bringing into play the role of customs, 
public security, border defense, commercial administration and management, revenue and 
fishery administration departments, we must at the same time properly conduct ideological 
education among the fishermen, cadres and people in coastal communes and production 
brigades so that everyone will consciously observe discipline and law, voluntarily serve 
as antismuggling personnel and conscientiously report and expose criminal activities in 
smuggling and selling of smuggled goods. In this way, a formidable antismuggling contingent 
of a mass character will take shape and we can really build an iron wall against smugeling 
and guard against corruption. 
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EDITORTAL VIEWS PREVENTING OVERSUPPLY OF GOODS 


HK141016 Beijing RENMIN RIBAO in Chinese 9 Jul 82 p 1 


[Editorial: "On a Quick Turnover of Goods as Seen From the Change of Sluggish to Brisk 
Sales of Kelp") 


{Text} A few years ago, the oversupply of kelp was a very serious problem. This was a 
matter which was hard to tackle. In 1978 and 1979, the sales volume of kelp was less 
than 50 percent of the purchase volume. However, the departments concerned have 

changed the method of monopolizing purchase and sales in the last 2 years. They have 
adopted such measures as purchasing and selling at negotiable prices, making direct 
contact between production and sales units, price reduction, increase in the number of 
sales outlets, issuing rewards as a sales promotion and so forth. In the meantime, they 
have also succeeded in trial-producing kelp as a fast food and readjusting production of 
fodine. Thus, the situation of sluggish sales and overstock of kelp has been initially 
changed, With the exception of Shandong, kelp formerly kept in stock in some main pro- 
ducing areas such as Liaoning, Zhejiang, Jiangsu, Fujian and so forth has sold out. The 
change from sluggish sales to the clearance of the oversupply of kelp has given us a 
good deal of enlightenment: It all depends on human efforts to turn "dead things" into 
"active assets." As long as we continuously improve our style of thinking, management 
system, sales methods and economic measures and throw convention to the wind, the situa- 
tion of an oversupply of commodities can certainly be changed. 


At present, the number and percentage of commodities kept in stock has increased. This 
is a striking problem in the field of circulation. A finance and trade worker wrote a 
letter to this newspaper, saying: "A certain basic-level supply and marketing coopera- 
tive has commodities in stock worth more than 700,000 yan. them are dull, 
unmarketable, incomplete and broken goods which have been kept in stock for several 
years. Among them, 20,000 yuan worth of commodities have lost their use value. However, 
they still represent ‘statistical value.’ Some pesticides have been stored for many 
years and their effectiveness has long since deteriorated. A quantity of canned pork 
has been kept in stock for 20 years. The purchase price of each can was 2.32 yuan and 
the cooperative has paid more than 1.3 yuan in interest for each can." Such instances 
are not rare and we believe that they occur on a fairly wide scale. Some commodities 
have been "sleeping" in warehouses for 3, 5 or even 10 or 20 years. Some table tennis 
balls kept in stock had disintegrated into powder when we touched them and some rubber 
shoes stuck together.... However, they are placed in warehouses year after year and have 
occupied a large amount of circulating funds. Their use value is decreasing or losing 
value with each passing day. When these commodities now kept in stock were taken from 
the factories, the departments concerned had already declared industrial and profit 
taxes. This practice will bring spurious elements into the financial revenue. If they 
do not sell well, the entire commodity value which includes tax and profits cannot be 
truly realized. 


There are many and varied reasons for an oversupply of commodities: poor quality, 
unreasonable prices, unmarketability and more supply than is needed. The block in 
circulation channels is also one of the reasons. Some commodittes might be kept in 
stock in certain areas, but they might be out of stock in other areas. Some commodities 
might be kept in stock in the warehouses, but they are not available over the counter. 
We should adopt different measures in light of different conditions. We should focus our 
attention on production links, do our best to improve quality, increase variety and 
designs, decrease products in ample supply and boost those in short supply, produce 
more good quality and famous brand products and stop the reproduction of poor quality 
goods. All these are effective measures for completely changing the situation of an 
oversupply of goods. However, one thing which merits our attention is that the ideas of 
some trade and commerce workers lag behind the recent developments in the situation. 
They are accustomed to a thorough distribution of commodities and to having exclusive 
control of the market for their businesses. Under the new situation of the change in 
circulation channels and the market supply and demand, they feel that it is "difficult 
to do business.” However, they do not exert any efforts to study the new situation and 
adopt new measures. 
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Dilatory and perfunctory work style, low work efficiency and mutual restraint among 
departments have made a large number of seasonable goods outmoded and have turned 
best-selling goods into unsold goods. Therefore, we should fully realize the harm of 
an oversupply of commodities, break regional blocks, promote commodity circulation in 
accordance with reasonable economic principles and do our best to keep the channels of 
circulation unimpeded so that a quick turnover of goods will be ensured. This is very 
important work which we should undertake, 


The process of goods circulation plays a very important role in promoting the production 
process and the entire social economy. Marx said: "The faster the sales, the smoother 
the process of reproduction.” ("Das Kapital," vol 2, p 155) Whether commodities sell 
well will determine whether speed has an enormous bearing on reproduction. However, in 
the past we often talked about the fact that circulation was determined by production. 
However, we seldom talked about the role of circulation in production. The so-called 
circulation means the circulation of products. Circulation is, first of all, determined 
by production, Without production, there would be no circulation. If we produce 
unmarketable commodities and manufacture too many or too few products, it is difficult 
for us to promote circulation. However, whether we organize circulation effectively or 
ineffectively will play the role of promoting or impeding production. Consumption is 
the purpose of production. The purpose of keeping goods in stock is to play the role 

of continuously meeting the needs of production and consumption. We should on no 
account deviate from this prerequisite to stress the so-called "the more goods in stock, 
the better." Some necessities related to the national economy and the people's liveli- 
hood should be reasonably kept in stock and a certain amount of reserves should be 
guaranteed, We should make up for some poor harvests in an otherwise good year of rich 
harvests and store up goods to satisfy emergency needs. With regard to some products, 
we only need to keep a small amount in stock or even refrain from storing them at all. 
There is nothing for us to worry about even if they are out of stock for a short period 
of time, because this will be a signal to the production units, which will then continue 
their production. As for some commodities which have been kept in stock for years, we 
should take a long view to selling them at lower prices or discarding them as useless. 
We should resolve to throw away this “burden.” The power to handle these commodities can 
be allocated to lower levels. The problem of losses resulting from sales at lower 
prices should be properly and expeditiously solved. Of course, we should adopt strict 
supervisory measures to prevent some people from taking advantage of the sales at lower 
prices. CCP committees and governments in various localities should resolve to grasp 
the work, take a positive attitude and follow a down-to-earth path to make a new break- 
through in this respect. 


The "Decision on Dredging Channels of Commodity Circulation in the Urban and Rural Areas 
and Providing the Countryside With More Industrial Goods" recently adopted by the State 
Council is an important reform of the business system. It has created favorable 
conditions for dredging channels of circulation, increasing sales volume and reducing 
goods kept in stock. With regard to the problem of promoting circulation of socialist 
commodities, we should not only study the problem of circulation of certain enterprises 
from the micro view, but also devise methods from a macro view so that commodities will 
enter the realm of consumption in the shortest period of time and at the smallest 
expense. In a word, the phenomenon of disregarding economic returns, paying more 
attention to production than to circulation and turning a blind eye to the overstock of 
commodities must not continue to exist any longer. Comrades who are in charge of 
economic work should learn something from the change in the sluggish to brisk sales of 
kelp. Proceeding from the viewpoint of enhancing economic returns, they should foster 
an idea of "managing money affairs" and adopt effective measures to conscientiously 
solve the problem of an oversupply of commodities. 
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ARTICLE ON INDUSTRIAL TECHNICAL TRANSFORMATION 


HK160734 Beijing RENMIN RIBAO in Chinese 13 Jul 82 p 5 


[Article by Qiu Chunfu [6726 4783 3940]: "On Technical Transformation of Industrial 
Enterprises in Our Country") 


[Text] Premier Zhao Ziyang put forth in the government work report 10 principles for 
our country's economic construction. One of them is to carry out technical transforma- 
tion of existing enterprises selectively and step by step. Now, I would like to discuss 
my personal understanding of the formulation and implementation of this principle. 


I. The Purpose of Carrying Out Technical Transformation of Existing Enterprises Is To 
Increase Economic Returns. 


Industry in old China was very backward. By the time the whole country was liberated, 
the grand total of industrial fixed assets was about only 12.8 billion yuan. After the 
founding of the country, we adopted the method of mainly depending on building new 
factories to expand reproduction in order to rapidly lay down a foundation for 
industrialization. It was very necessary and correct to do so at that time. After 30 
years’ construction, we now have nearly 400,000 industrial and communications enterprises 
with fixed assets amounting to about 500 billion yuan. An independent and relatively 
complete industrial system has been formed. Under these circumstances, in order to 
increase economic returns, the expansion of reproduction for a period of time to come 
should mainly depend on technical transformation and giving full play to the role of 
existing enterprises. The above-mentioned principle put forth by Premier Zhao Ziyang is 
an important change. The essential starting point of this change is to increase 
economic returns and to produce more products which meet the needs of society with as 
little human labor consumption and material consumption as possible so as to promote 
better and continuous develc pment of the national economy. 


II, In Carrying Out Technical Transformation of Existing Enterprises, We Should Adopt 
Correct Policies in Accordance With the Conditions in Our Country. 


One way is to adopt advanced technology which is suited to our country's present 
conditions. This means technology that is suited to the concrete conditions of 
respective trades and enterprises and can bring about a relatively big increase in 
economic returns. We should not indiscriminately demand the latest technology, nor 
should we one-sidedly seek things foreign and new. Of course, we will adopt a certain 
quantity of advanced technology in some departments, in the production of some 
products and in some technical fields according to necessity and possibility in order 
to promote the rise of the entire technological level. 


The second way is to take increasing social economic returns as our goal. In carrying 
out technical transformation of existing enterprises, we should take into consideration 
not only the economic returns of one enterprise, one trade or one department but also 
mainly the returns of the entire national ecc «my. The current technical transformation 
should be carried out in the following aspects: 1) economizing on energy and raw 
materials and lowering consumption and costs of production; 2) reforming the structure 
of products in order to upgrade the products and to increase their varieties, improve 
their performance and raise their quality; and 3) rationally utilizing resources and 
raising the level of comprehensive utilization. Besides, we should also pay attention 
to promoting safe production, improving environmental protection and reducing heavy 
physical labor. 


The third way is to pay attention to economic returns in updating equipment. The work 
should be carried out selectively and we cannot update all equipment. Equipment updat- 
ing includes updating production equipment, processing equipment and means for testing. 
Under the present circumstances, we should mainly update and refit one or two crucial 
parts and certain crucial equipment and not all equipment. In key enterprises, we 
should be ready to update equipment listed below step by step and in a planned way: 

1) equipment which has been seriously worn out and whose performance and preciseness 


I, 16 Jul 82 K 5 CHINA 
PRC NATIONAL AFFAIRS 


can no longer meet processing requirements giving rise to extremely harmful technical 
and economic consequences; 2) the cost for overhauling the equipment is more than 
updating it; and 3) the value of energy and raw materials wasted by the old equipment 
in 2 to 3 years' time will exceed the costs for buying new equipment, 


The fourth way 1s to proceed from the actual needs of our country's technica) transformation 
and actively use foreign investment to import advanced technology and equipment from foreign 
countries, In importing technology from foreign countries, we should mainly import advanced 
technology which is suited to our country's present conditions and crucial equipment which 
we have not been able to manufacture, We should popularize and encourage licensed trade, 
advisory service, technical service and cooperation in production in importing technology. 


III. Technical Transformation Is a Long-Term Task and Should Be Carried Out With Overall 
Planning and in an Orderly Manner. 


The technical transformation of existing enterprises and the building of new enterprises 
should be considered at the same time and be brought into the orbit of state plans. Such 
plans should be formulated in four aspects. 


First is general planning. It should include major items of technical transformation that 
involve the overall situation of the national economy; items of technical transformation of. 
major basic installations; the coordination and linking up of tasks of technical trans- 
formation of major departments, major trades and key enterprises; and the overall balance 
of funds, materials and technical forces. 


Second is the planning of center cities with developed industry. Most of our country's 
industrial enterprises are concentrated in center cities, especially in large cities along 
the coast. There are a large number of old enterprises which should be transformed at 
once. The planning for technical transformation in center cities should be linked up with 
the transformation and development of these cities. 


Third is the planning of technical transformation of trades. In formulating plans in 

this respect, we should make clear the orientation and key points of the technical 
development of these trades. We should promote the development of specialized cooperation 
and handle properly the relationship between production tasks and technical transformation. 
The technical transformation of machinebuilding industry should be linked up with the 
technical transformation of other departments so that it can provide timely advanced 
technical equipment. 


Fourth is the planning of technical transformation of enterprises. We may start with 
some large enterprises. At present, key enterprises such as the Anshan iron and steel 
company, the Wuhan iron and steel company, the Nanjing chemical company and the No 1 
auto plant have started work in this respect. 


While carrying out technical transformation of existing enterprises, we should raise 

the management and operation level of these enterprises. We still have much work 

to do in this regard. Besides summing up our own experiences, we should also be good at 
learning useful experiences from foreign countries in order to promote smooth work in 
the technical transformation of industrial enterprises in our country. 


BANK OFFICIAL COMMENTS ON USING FOREIGN FUNDS 


HK160237 Beijing CHINA DAILY in English 16 Jul 82 p 2 


[Text] China must manage foreign investment carefully and should seek to make the best 
possible use of this money, a Bank of China official told CHINA DAILY in a recent interview. 


In using foreign capital to modernize her economy, China should observe the following 
guidelines, the official said: 


China's debt service ratio — the ratio of interest payments to income from transactions 
with foreign countries -- should be kept well below 15 percent. A higher ratio would 
indicate a danger of China's going too deeply in debt, the official said. 
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Domestic investment in joint venture enterprises should be at least equal to foreign in- 
vestment. Overall, there is about three times as much domestic capital as there is foreign 
investment available for such projects, he said, 


China *hould pay attention to the rate at which domestic enterprises can effectively "digest" 
foreign capital, as well as equipment and production techniques, 


The official added that the Bank of China is planning to offer foreign exchange accounts to 
Chinese citizens, in order to allow diplomats, professors, and other workers returning from 
abroad to bank any foreign exchange they may have accumulated, 


COMMENTATOR ON RECTIFYING PROBLEMS ON RAILWAYS 


HK140857 Beijing RENMIN RIBAO in Chinese 7 Jul 82 pl, 4 


[Commentator's article: "Carry Forward the Railway's Good Style of ‘the People's Railway 
Serving the People'"] 


[Text] As early as the 1950's our railway departments had already developed the railway's 
good style of "the people's railway serving the people" praised by the broad masses of 
passengers and shippers. This good style was damaged during the 10 years of turmoil and 
even now has not been completely rectified. The railway departments have recently developed 
"the people's railway serving the people" activities with safety and punctuality, respecting 
the passengers and cherishing the cargoes and good quality services as the main contents 
along the whole line. This will give a great impetus to the work of arousing the revolu- 
tionary spirit of railway workers and developing gains of the national civility and courtesy 
month. 


The railway is the main force among various means of communications in China. Nearly half 
the turnover of goods and more than half the turnover of passengers are undertaken by the 
railway. The quality of railway work exerts a direct influence on the national economy as 
well as the livelihood of the people and has an extremely important bearing on the mai. tenance 
of public order and the building of spiritual civilization. Therefore, "the people's railway 
serving the people" activities must first be properly developed in the passenger and freight 
transportation departments. Passenger transportation departments must strive to improve the 
quality of their services and provide facilities for the passengers. They are strictly 
forbidden from making things difficult for the passengers. Freight transportation departments 
must ensure safety in operation, prevent the breaking of rules and regulations in loading and 
unloading and reduce damage to goods. By means of "the people's railway serving the people" 
activities, there has been a marked improvement in the longstanding situation of "difficulty 
in purchasing tickets, difficulty in getting on trains and difficulty in shipping goods." 
Here, particular mention must be given to coal transportation. In China, the task of 
transporting coal from the west to the east and from the north to south is a very heavy one. 
Coal must mainly be transported by rail and accounts for more than 40 percent of the total 
transportation volume of the railway. The guarantee for industrial and agricultural pro- 
duction depends to a very great extent on the link of coal transportation. At present, there 
is a serious shortage of coal in areas of east China and northeast China where industries are 
concentrated. However, coal in such places as Shanxi, Ningxia and Nei Monggol cannot be 
shipped out. For the sake of changing this condition, we must, on the one hand, produce 
more coal in such places as east China and northeast China. On the other hand, railway 
transportation departments must use various means to tap transport potentials, raise 
transportation efficiency and transport more coal to guarantee the needs of production and 
construction as well as the livelihood of the people. 


The railway is like an engine with many integrated parts. Various departments not only 
promote each other but also condition each other. For the sake of enabling the railway 

to better serve passenger and freight transportation, various departments must coordinate 

in unity and make progress together. Capital construction departments must speed up con- 
struction schedules, improve project quality and economize on the use of raw materials so 

that the benefits of various projects can be brought into play at an earlier date. Industrial 
departments must properly repair and build railway cars and supply high quality products to 
transportation departments. 
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Material departments must make a success of the work of supplying and managing materials 
and guarantee the needs of the transportation, industrial and capital construction depart- 
ments. In short, various departments of the railway system must serve the people whole- 
heartedly. 


We must conscientiously do a good job of safe railway transportation. Regardless of whether 
it is passenger or freight transportation, safety is a comprehensive target and the test for 
all basic work. The railway accidents which occurred frequently resulted in great loss of 
lives and property to the state and caused the already very strained transportation capacity 
to become even more strained. Most of the accidents which occurred onthe railways recently 
vere accidents caused by irresponsibility and were not fortuitous, and their causes could 

be found in the ineffective leadership, lax management and slack discipline of the units 

in which the accidents occurred. Various railway departments and units must conscientiously 
implement the instructions of the State Council and quickly change the poor condition of 
railway safety. Leading cadres at various levels must establish the mentality of safety 
first and carry o t safety education for all the workers so that everyone will firmly 
establish the concept of holding himself strictly responsible to the state and the people, 
conscientiously implement the position responsibility system, strictly obey labor discipline 
and scrupulously enforce rules and regulations as well as operating rules. 


We must pay attention to the work of training workers and incompetent people must not be 
allowed to work regular shifts. Cadres must constantly go down to lower levels to inspect 
safety work and to discover and eliminate unsafe factors in time. In the future, if a 
serious accident occurs, we must carry out investigation level by level to find out who is 
to blame. 


Recently, in some railway sections, incidents of stealing rides, boisterously snatching and 
stealing state property and attacking trains have still constantly occurred. Railway 
departments must closely cooperate with the localities and look on reestablishing public 
order along the line as an important content of "the people's railway serving the people" 
activities. Bad railway order not only will cause losses to state property, but will also 
seriously affect passenger and freight transportation and endanger traffic safety. We must 
carry out legal education within and outside the railway, conduct education on cherishing 
and supporting the railway, protecting state »roperty, observing public order, complying 
with social ethics, promoting healthy tendencies and combating unhealthy tendencies. Local 
people's governments at various levels must put up notices in urban and rural areas along 
the railway line and stipulate in explicit terms: It is forbidden to interfere with traffic 
commands or hold back a train under any pretext. It is forbidden to hop a freight car or to 
board a passenger car without a ticket. It is forbidden to attack trains. It is forbidden 
to pilfer or to boisterously snatch transportation materials. It is forbidden to dismantle 
and steal or to receive and sell railway equipment. It is forbidden to set up obstructions 
on the track. In lighter cases, violators will be subjected to criticism and education. 

In serious cases, violators will be punished according to law. 


Leading railway cadres at various levels must set an example in "the people's railway 
serving the people" activities and give play to the role of pacesetters. In work, they 

must not be afraid to take charge and manage and must courageously shoulder responsibility. 
In economic matters, they must be honest in performing their official duties and be spot- 
lessly clean. In life, they must work hard and live plainly and must not divorce themselves 
from the masses. In social contact, they must hold fast to their principles and resist 
unhealthy tendencies. At the same time, we must educate the railway workers not to take 
advantage of the opportunity offered by strained transportation and the demands made by 

the broad masses of consumers on the railway or regard their position in "the people's 
railway cerving the people" as personal authority to practice unher’thy tendencies. 
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The basic aim of our socialist railway is to be "the people's railway serving the people," 
To enable "the people's railway serving the people" to become a regular practice and 
system and to keep on improving service quality, railway party organizations at various 
levels must energetically strengther ideological and political work and arouse the sense 
of honor and responsibility among the broad masses of workers to make greater contribu- 
tio. s to the four modernizations. 


RAILWAYS, PUBLIC SECURITY MINISTRIES HOLD TALKS 


OW160445 Beijing XINHUA Domestic Service in Chinese 1404 GMT 15 Jul 82 


[Text] Beijing, 15 Jul (XINHUA) -- The Ministries of Railways and Public Security jointly 
called a telephone conference todav to consolidate public order on railways. The tele- 
phone conference called on railway departments to work in close coordination with the 
local authorities to comprehensively improve public order along railway lines and strive 
to substantially improve railway public security within the year. 


Owing to the impact of the chaotic decade, cases of riding trains without buying tickets, 
of many people hopping freight trains and of looting and stealing supplies being trans- 
ported by rail have been frequently reported in recent years. In August last year, the 
CCP Central Committee and the State Council transmitted, with official comments, the 
"minutes of the forum on consolidating public order on the railways held by 10 provinces 
and areas and 10 railway bureaus," prepared by the Ministries of Public Security and 
Railways. To this end, the various provincial, municipal and autonomous regional CCP 
committees have strengthened leadership over public order on the railways and the public 
security departments and the railway public security organs at all levels, working in 
close coordination, have captured a number of criminal gangs and dealt with a number of 
criminals, thus improving railway security, but, incidents involving numerous people 
riding trains without buying tickets and hopping freight trains and cases of looting and 
stealing supplies being transported by rail currently continue in some places. Cases of 
train vandalism have also been reported. All this has seriously affected the safety of 
passengers and train operations. 


At the telephone conference, responsible comrades of the Gansu and Lanzhou Railways 
Bureaus and the Hubei Provincial Public Security Department introduced their experiences 
in consolidating railway public security along the Tian-Lan (Tianshui-Lanzhou) line and 

in strictly dealing with looting incidents along the Han-Dan (Hanyang-Danjian) line. The 
main experience of the Tian-Lan and Han-Dan lines was that under the unified leadership of 
the provincial, municipal, prefectural and county CCP and government organs, the railway 
departments and local authorities, by working in close coordination, have mobilized forces 
from all circles, indefatigably consolidated public order along railway lines, dealt blows 
at criminals seriously endangering railway security, and continually handled the situation 
in a comprehensive way to ensure operational safety. Now, public order along these two 
sections has taken a noticeable turn for the better, the number of people riding trains 
without buying a ticket or hopping freight trains has greatly decreased, incidents of 
looting and stealing supplies transported by rail have been basically curbed. 


Vice Minister of Railways Li Xuan and Vice Minister of Public Security Li Guangxiang spoke 
at the telephone conference. Li Xuan called on various railway bureaus to vigorously 
popularize the experience of the Tian-Lan and Han-Dan lines. He said: Railway bureaus at 
all levels must strengthen enterprise management and each bureau must assign a leading 
comrade to be specifically responsible for railway security. In the meantime, the bureaus 
must rely on local party and government organs and public security departments to quickly 
solve problems as soon as they are discovered. 
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Li Guevgxiang emphasized in hie speech: The railways are the vital arteries of the 
national economy, and the safety of railway transportation has a direct bearing on 
national construction and the people's Livelihood, Railway security represents an 
important aspect of social security; public security departments at all levels must look 
upon railway security ae an important task and grasp it firmly; they must concentrate 
their forces and straighten out those sections having serious cases of disorder, resulting 
in hopping freight trains, stealing, looting and vandaliging trains. Steps must be taken 
to atrletly handle incidents seriously undermining the safety of railway transportation. 
In the meantime it is necessary to launch a propaganda campaign among the masses, teaching 
them to love and protect the railways. 


NEW RURAL ECONOMIC COMBINATIONS REPORTED 
HWK150847 Beijing CHINA DAILY in English 14 Jul 82 p 4 
["Opinion" column] 


[Text} Ouyang Junbin, party secretary of the agricultural commission of Henan Province, and 
Oln Kangyu, a member of the provincial agricultural department, have made a study of the 
economle combinations which are a new form of economic organization in China's rural 
districts. The following are excerpts from their article: 


The combinations are of various kinds. There are those between households and households, 
between households and production teams, and between neighbouring production brigades 

and people's communes. Some of the combinations are permanent, others temporary. They 
all come into being out of production needs. 


The emergence of the combinations gives birth to "new collectives within old collectives" 
and “emall collectives ineaide large collectives." Some people support this new development 
in rural districts, others oppose. 


We believe that the birth and development of this new economic form is determined by the 
law that relations of production must suit the nature of the productive forces. Effective 
polictes of the Central Committee after the third plenum in December 1978 have rectified 
equalitarianism and impractical direction in production. A new situation arises when 
incomes of the state, the collective and the commune members are all on the increase. 


Now there are capital funds in the hands of the peasants. Labour productivity has been 

raised, and there is a surplus of farm hands. In Henan Province, 30 percent of the labour 
force should be more gainfully employed. The surplus even reaches 50 percent in certain | 
cases. At the same time, skillful craftsmen and expert farmers need a greater collective 
to give full play to their skills. 


On the other hand, some peasant households could not well fulfil their task for a lack of 
skill. Therefore, the new economic combinations came into being as a new form for more 
rational organization of labour power and use of funds and skills. 

Characteristics 

The study shows that the characteristics of the economic combinations are: 


— Voluntary participation and mutual benefit. 


-- Ability of each combination to accumulate capital, to be responsible for profit or 
loss, to find market for its products. 


-- Good management and quick turnover. 


-- Ability to produce competitive and marketable products. 


lL, 16 Jul B2 K 10 CHINA 
PRC NATIONAL AFFAIRS 


At present there are three main forms of such combinations. 


|. Pooling of money to buy draught animale, tractore and inatruments and to overcome 
shortage of means of production and capital, 


2. Employment of skillful craftemen in house~building, weaving and papermaking to teach 
and train other members, 


3, Pooling of surplus labour to going in for transportation, processing agricultural 
products, 


Practice has shown that these combinations have played an important role in developing 
diversified economy and enlivening a commodity economy in rural districts. 


MINISTER DISCUSSES HIGHER EDUCATION SYSTEM 


— — — — — 


OW150740 Beijing XINHUA in English 0709 GMT 15 Jul 82 


[Text] Beijing, July 15 (XINHUA) <= China's new Minister of Education He Dongchang said 
today that he supports diversified development of higher education to accommodate China's 
uneven economy and culture. In a XINHUA interview, the minister, who was appointed two 
months ago, suggested that the concept of higher education be expanded to include any 
post-secondary education satisfying uniform requirements. 


He Dongchang, 59, formerly dean and vice-president of prestigious Qinghua University 
here in Beijing, said China should have a varied and multi-leveled higher education. 


With an underdeveloped economy, he explained, China can not and need not develop all its 
institutions of higher learning into regular four- or five-year universities, let alone 
attempt to copy institutions in the West. Society's needs for different specialists also 
call for different periods of schooling, the minister said, appealing for more two-year 
colleges at present. 


A 1945 aeronautics graduate of China's Southwest Associated University, He Dongchang 
started teaching at Qinghua three years later and in 1955 helped establish the university's 
nuclear engineering department with himself as the dean. He served as vice-president of 
Qinghua between 1978 and last May. 


The new minister said he supports development of radio, television and correspondence 
courses as well as adult higher education like night universities and workers’ univer- 
sities. He also encouraged people to acquire a college education on their own. However, 
he pointed out, there must be a strict examination system with uniform requirements for 
students following such courses. Those passing a single examination will be given a 
certificate with certain credits while college education diplomas will be awarded upon 
accumulation of enough credits, he suggested. 


The minister advocated planned guidance for such courses of study to avoid teaching unwanted 
specialities. While supporting society-run colleges, he said they should serve the 
country's development without impairing the state plan. 


Calling for restructuring China's higher education, the minister said the proportion between 
departments of liberal arts and science and students trained to be high-level, medium and 
primary specialists should be adjusted gradually to the needs of the country's economic and 
social development. Therefore, he said, it is necessary to set up a vocational and technical 
education system. 


He Dongchang said that to overcome the disproportion in higher education, his ministry is 
preparing a planning department to forecast society's needs and offer advice on restructuring. 
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At present, college students needed by departments of finance, economy, law, management, 
agronomy and light industry by far outnumber the graduates provided by the atate. The 
miniater called it a long-term problem made prominent by recent years’ economic readjustment 
that gives priority to the development in these fields, 


To handle the disparity between higher education and state construction, he appealed for 
a broadening of the scope of some engineering specialities so that the students can have 
a wider range of knowledge, 


The ministry is exploring the possibility of pre-assigning some students so that their 
courses can be changed to keep pace with their future jobs, he said. 


He Dongchang suggested that colleges of agriculture, forestry and medicine and teachers’ 
colleges enroll more students in rural, pastoral and forest areas with somewhat lesser 
qualifications, With practice of agriculture, forestry and animal husbandry, such students 
are willing to return upon graduation, he said, 


Since the third plenum of the Chinese Communist Party's llth Central Committee has paid great 
attention to the importance of education in the country's construction. 


He appealed to gradually increase the budget for education which is still at a low percentage 
of the overall budget. 

"China has a rich experience in education,” the minister said, "the history of education 
in this country dates back to Confucius’ days more than 2,400 years ago." He recalled 
China had in the past century learned from the educational experience of Japan, Britain, 
the U.S. and the Soviet Union. "We will continue to make use of the experience of foreign 
countries, including those in the Third World," he said. But, he pointed out, China must 
embark on its own way of developing education and work out an educational system and 
structure suitable for China's conditions. Speaking of China's conditions, he emphasized 
two points: 


China has a large population, an underdeveloped and uneven economy, which can not be 
changed totally over night. 


On the other hand, China's colleges and schools, with Marxism-Leninism-Mao Zedong Thought 
as their guiding principle, aim at cultivating students with a socialist outlook and to 
serve the people. 


MOST GRADUATES TO BE ASSIGNED TO LOCAL UNITS 


HK160225 Beijing CHINA DAILY in English 16 Jul 82 p 3 


[Text] Only about one-fifth of this year's 310,000 college graduates will be assigned to 
organizations under the central government, a spokesman for the Ministry of Education's 
distribution department has told CHINA DAILY. 


Last year, the bulk of the first class to graduate since the restoration of college 
entrance examinations was assigned to leading organizations. This year, 62,000 graduates 
will go to departments and enterprises under the central government; 248,000 will go to 
affiliates of local administrations. 


The distribution department spokesman said that although the number of graduates this 
year is the largest in China's history, the task of assigning them jobs would have been 
completed by the beginning of this month, except that assignment of last year's graduates 
was delayed until early this year. 
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Despite the delay, he said, last year's distribution of graduates proved to be somewhat 
easier than expected, 


With few exceptions, the graduates set out for their assignments cheerfully despite the 
anarchic effect of the "Cultural Revolution." Many of them were older than normal stu- 
dents, and were engaged or married, rearing children, or earning wages. More than half 
were native to the areas of their universities, 


The State Commission for Planning, the Ministry of Education, and the Ministry of Labour 
and Personnel share the responsibility for the distribution of graduates. 


This year's students are much like last year's so the job distribution procedures adopted 
at the beginning of the year are being used again, 


The only complication is the addition of non-residential students at day colleges run by 
local administrations, of whom there were none last year. 


Although these graduates are included in the state distribution plan, they have been 
supported during their studies by localities. Therefore most will be assigned by local 
authorities. 


Based on experience, the departments concerned are stressing such areas as energy resources, 
communications, light industry, textiles, building materials, and teaching in normal 
schools. 


Rural Areas 


Graduates of normal schools and those who specialized in agronomy and forestry are certain 
to be posted to rural areas, the spokesman said. 


College graduates are the most important form of aid that the central government can 
provide to border minority nationalities areas, he explained. Graduates assigned to Tibet, 
for example, will not be allowed to apply for reassignment home until they have spent 
eight years there. 


Anyone who volunteers to work in these areas should be praised, the spokesman said. Those 
chosen to work there must be encouraged to accept their assignments, and those who come 
from these areas should be ready retum to them. 


Anyone who fails to report to an assigned post within 90 days without justification will 
be deprived of his qualification for assignment. No personnel department in the country 
is allowed to register such a person as a permanent worker or staff member for five years. 


Efforts are also being made to stop any “backdoor” deals and privileged assignments. 
Parents in high positions have been called to meetings with provincial discipline com- 
mittees to hear the rules explained. 


WORKERS, STAFF EDUCATION CADRES' CLASS ENDS 
OW142333 Beijing XINHUA Domestic Service in Chinese 1259 GMT 14 Jul 82 


[Excerpts] Beijing, 14 Jul (XINHUA) -- The National Committee for Workers’ Education and 
the State Economic Commission jointly held a ceremony in Beijing today to mark the con- 
clusion of the study class for administrative cadres for education of staff members and 
workers in the country. Yuan Baohua, chairman of the National Committee for Workers' 
Education and vice minister of the State Economic Commission, addressed the ceremony. 


Attending the study class were 121 regular students and more than 50 auditors. All of 
them are comrades from provincial, municipal and regional offices for education of staff 
members and workers (workers and peasants), pertinent ministries and commissions of the 
State Council, some industrial cities, enterprises and establishments, who are engaged in 
the work of education of staff members and workers. 
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After summing up the principal accomplishments of this study class, Yuan Baochua said 

that headers at all levele must fully understand the position and role of staff and 
worker education in the four modernigations, He atressed: Staff and worker education 

is a task of prime importance concerning the success or failure of the four modernizations. 
It is the foundation for developing intellectual resources and promoting science and 
technology, the major way to quickly change the structure of our cadre ranks and an 
important component in the work of promoting socialist material and spiritual civilization, 
For this reason, it is imperative to plan early and do our best to grasp it as very 
important work, 


\uan Baohua said that currently five taske must be grasped well in order to make staff 
and worker education a real success, 


1. Carry out the work of staff and worker education according to the characteristics 
and law of this type of education. 


2. Make positive efforts to create conditions for establishing training centers in 
conjunction with the consolidation of enterprises. 


3. Further improve the organizations for staff and worker education and provide 
full-time personnel to handle the work. 


4. Actively carry out research work on the theory of staff and worker education. 


5. Discover and cultivate advanced examples and sum up and popularize advanced experience 
in staff and worker education. Yuan Baohua said; A national meeting of advanced re- 
presentatives in staff and worker education will be held in the winter of this year or 
the spring of next year. Through this meeting our work of staff and worker education 
will be pushed to a new stage. It is hoped that early preparatory work for this meeting 
will be made in all localities and departments. 


The closing ceremony was presided over by Lu Dong, vice minister of the State Economic 
Commission. Lu Dong and Yuan Baohua awarded certificates of completion of study to 

the students at the ceremony. Also present were Vice Chairmen of the National Committee 
for Workers' Education Song Kanfu, Zang Boping and Pu Tongxiu. 


YANG JINGREN ATTENDS ECONOMIC ADVISERS' MEETING 


OW150619 Beijing XINHUA Domestic Service in Chinese 1315 GMT 14 Jul 82 


[Excerpts] Beijing, 14 Jul (XINHUA) — The meeting to exchange experience on economic 
consultative services of the China Democratic National Construction Association and 

the All-China Federation of Industrialists and Businessmen was held this morning in 
Beijing. The meeting called on members of these two organizations to study new problems, 
to adapt to and open up new situations, and to make still greater contributions to 
offering economic consultative services in a planned manner. 


For the past 2 years, many members of the China Democratic National Construction Association 
and the All-China Federation of Industrialists and Businessmen have provided economic 
consultative services in various forms, with over 5,000 people having helped labor 
departments, neighborhoods, state enterprises and business units in consolidating and 
setting up more than 2,500 collective enterprises, providing jobs for over 83,000 people 
and training more than 40,000 employees and jobless youths. 


Hu Ziang, chairman of the All-China Federation of Industrialists and Businessmen, | 
presided over today's meeting. Hu Juewen, chairman of the China Democratic National 
Construction Association, delivered an opening speech. Hu Juewen said: 

In recent years, under the concern and support of the party, the government 

and various social sectors, we have been providing services to give advice on economic 

matters. This is an effective way of serving national construction. 
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Practice has proved that the work being carried out by our two organizations is completely 
in keeping with the objective demands of socialist modernization in our country as 

well as the actual conditions of the two organizations and the ardent aspiration of their 
members. 


Liu Lantao, vice chairman of the CPPCC National Committee, also spoke at the meeting. 

He said: Democratic parties should uphold the party leadership, develop activities with 
initiative, carry forward the pioneering spirit, bring their own superiority into play, 
boldly open up new situations in the course of work, brave new trails and go all out 
indefatigably. Chen Yu, vice chairman of the All-China Federation of Trade Unions, and 
Ren Wenzheng [0117 2429 2973], vice minister of the Nationalities Affairs Commission, 
also spoke at the meeting. 


Attending the meeting were Director Yang Jingren and Deputy Directors Jiang Ping 

[3068 1627) and Li Ding [2621 1353) of the United Front Work Department of the CCP 
Central Committee, and responsible persons of the State Planning Commission, the State 
Scientific and Technological Commission, the Ministry of Commerce, the Ministry of 
Textile Industry, the Ministry of Machine Building, various democratic parties and mass 
organizations. 


SYMPOSIUM ON MAO LITERARY, ART THINKING PROFILED 


HK141203 Beijing WENYI BAO in Chinese No 6, 7 Jun 82 pp 9-11 
(Article by Li Wen [3810 2429) "First, It Is Necessary To Uphold and Second, To Develop") 


[Text] Under the auspices of ‘he China Federation of Literary and Art Circles and the 
Institute of Literature und: ne Chinese Academy of Social Sciences, the symposium on 

Mao Zedong's thinking on 11 erature and art was held in Beijing from 6 to 12 June. More 
than 80 persons attended the symposium including some theorists and commentators on 
literature and art who were in Beijing, teacher: on literary and art theories from colleges 
and universities, and professional writers. 


Zhou Yang, adviser to the Propaganda Department of the Central Committee and chairman 

of the China Federation of Literary and Art Circles, attended and addressed the meeting. 
Also participating in the meeting were He Jingzhi, deputy director of the Propaganda 
Department of the Central Committee; Zhou Weizhi, vice minister of culture; and 

Lin Mohan, adviser to the Ministry of Culture. Chen Huangme, Feng Mu and Xu Juemin 
presided over the symposium. In his opening speech, Feng Mu briefly expounded on the 
principles, tasks, demands and guiding ideology of the meeting. In accordance with the 
essence of the resolutions passed at the sixth plenary session of the party, the symposium 
upheld the four basic principles, implemented the policy of “letting a hundred flowers 
bloom and a hundred schools of thought contend," developed the practice of seeking truth 
from facts and of holding discussions on an equal footing and achieved gratifying results. 


Comrades participating in the meeting reviewed the article by Comrade Hu Qiao u, "Some 
Questions Concerning the Present Ideological Front," whichhad been recently republished 
in WENYI BAO. They also plunged into brisk discussion on how to scientifically assess 
and adopt a correct attitude towards Mao Zedong's thinking on literature and art. 


It Is Necessary To Adopt a Correct Attitude Toward Mao Zedong's Thinking on Literature 
and Art 


The participants unanimously pointed out that Mao Zedong's thinking on literature and 
art is an important component part of Mao Zedong Thought. In his "Talks at the Yanan 
Forum on Literature and Art" and other articles on literature and art, Comrade Mao 
Zedong summed up the major experiences gained from all the movements for revolutionary 
literature and art since the May Fourth Movement of 1919 and showed clearly the 
orientation that literature and arts must serve the people, and in the first place 
workers, peasants and soldiers. 
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He set forth the idea of literary and art workers’ integrating with the masses of the new 
era and the policy of "letting a hundred flowersbloom and a hundred schools of thought 
contend." Comrade Mao Zedong also analysed the relationship between literature and the 
people, literature and life, literature and revolution, and between popularization and 
the raising of standards, origin and development as well as carrying forward the essence 
and using it for reference and the relationship between within the party and outside the 
party in the literary and art movements. He also solved a series of problems concerning 
theory, guidelines and policies for the proletarian literature and art of our country, 
The essence of Mao Zedong's thinking on literature and art was, is now and will remain 
the guideline for leading our revolutionary cause of literature and art to forge ahead. 
Many comrades further pointed out: It is necessary to adopt a scientific attitude towards 
Mao Zedong's thinking on literature and art. We must study and apply it in action, 

and we must uphold and develop it. If we do not adhere to Mao Zedong's thinking on 
literature and art, we cannot begin to talk about developing it. If there is no develop- 
ment, we cannot attain the real goal of adhering to it. At present, we must continue 

to carry through outgoing reforms. We must differentiate between what are correct 
fundamental tenets which have been proven to be true through practice, and what are 
errors which stem from misinterpretation or the course of implementation. In particular, 
we must distinguish between what has been distorted by the leftist ideological trend 

on Mao Zedong's thinking on literature and art and what are its true colors. 


"Serving People and Socialism" Is an Important Development in Mao Zedong's Thinking on 
Literature and Art 


The participants noted: Since the 3d Plenary Session of the llth CCP Central Committee, 
Mao Zedong's thinking on literature and art and the scientific tenets of the whole or 
Mao Zedong Thought have been and are still being revived and developed in the sphere of 
literature and art. The guiding ideology formulated by the party Central Committee on 
literary and art work is correct and fruitful. We must be clearly aware of this. At 
the same time, there are now two wrong tendencies which should not be neglected in 
literary and art circles or in socieity. One is trying to negate the essence of Mao 
Zedong's thinking on literature and art and refusing to recognize its great theoretical 
contril «ion and its powerful, guiding role in the present literary and art cause. This 
is an expression of the bourgeois ideological trend of liberalization in the sphere of 
literary and art theory. The other one is ignoring history, dodging reality, continuing 
to adopt an attitude of metaphysics and dogmatism, blindly clinging to "every utterance 
being the truth," and denying the necessity of progressively developing Mao Zedong's 
thinking on literature and art under the new historical circumstances. With a view to 
forging ahead, we must, therefore, wage struggle on the two frontlines. 


They further pointed out: The practical conditions of today are quite different from 
those of 40 years ago when "Talks at the Yanan Forum on Literature and Art" was published. 
In particular, many new problems have cropped up in the course of practice under the 
present new situation. In accordance with the stand, viewpoints and methods of 
Marxism-Leninism-Mao Zedong Thought, we must sum up historical experience, study the 

new situation, tackle new problems and constantly enrich and promote the Marxist 

literary and art theory. 


The participants also centered heated discussion upon the relationship between literature 
and art, and politics. Many comrades noted: Literature and art cannot be divorced from 
politics. This is self-explanatory. The functions of revolutionary literature and art 
are: Socialist politics can be promoted and perfected by the strength of artistic 
images. But if we say judgment of all literature and art must be subordinate to politics 
and to a certain given political line, this does not square with historical practice of 
literature and art and also is not scientific enough in a theoretical sense. Literature 
and art as well as politics each belong to the superstructure and affect each other. In 
the final analysis, they must be subject to the economic base. Politics and literature 
and art are not the ends. They must, in the end, serve the great majority of the masses 
of people and help the people to propel history forward. 
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Since the third plenary sion, our party has readjusted the policy of literature and 
art, putting forward the -eneral slogan of “serving the people and socialism" for the 
literary and art work in ‘ve new period, This is an important development for Mao 
Zedong's thinking on literature and art, 


Literature and Art Must Become a Gigantic Spiritual Force in Guiding People Forward 
With Communist Ideology. 


The comrades held: Comrade Mao Zedong advocated that literature and art must be for the 
people, and in the first place for workers, peasants and soldiers, and that literary and 
art workers must integrate themselves with the masses of the new era. This ideological 
theory has been proven to be completely true through protracted practice. We should give 
greater scope to it under the new historical conditions. Combining literature and art with 
the great wajority of the masses of people is the main avenue for pointing to the orienta- 
tion that literature and art "must serve the people and socialism" and also is the only 
way to bring about a flourishing arena for socialist literary and artistic creation. 

Since the smashing of the "gang of four," the literary and art work in our country has 
begun to boom into prosperity. This is precisely attributable to the fact that literary 
and art workers have closely integrated themselves with the masses. At present, there 

are some literary works which are at sixes and sevens and have no connection with present- 
day life. <A few comrades propagate the idea that literature and art should solely express 
egotism. There are also trends of liberalizing and merchandizing literary and art work. 
All of this completely results from the fact that some literary and art workers have been 
severely divorced from the masses. We must do our utmost to check such tendencies. Quite 
a few comrades also said: When plunging into the thick of life, writers and artists must 
pay attention not only to transforming their subjective world, but also to seeking sources 
for their creation work. Neither can be neglected. They must be done simultaneously. 
Generally speaking, transforming the subjective world of writers and artists involves their 
thoughts and feelings, correctly handling the relationship between subjectivism and objecti- 
vism and ceaselessly raising their cognitive ability. The party Central Committee expli- 
citly points out: Most of our country's intellectuals have become part of the laboring 
people. Like workers and peasants, they are also objects the revolutionary cause depends 
on. It is wrong to separate the ideological remolding of literary and art workers from 
the self-remolding of the laboring people and regard them as two different matters in the 
sense of class nature. Everybody must continuously transform their subjective world while 
transforming the objective world. As spiritual engineers of mankind, literary and art 
workers should pay more attention to such remolding. They should study Marxism and 
society to the utmost. In the course of plunging into the thick of the struggle and life 
of the masses, they must consciously maintain an upright stand to combat the corrosive 
influences of bourgeois and other decadent ideas and to form and strengthen their Marxist 
world outlook. They must correctly understand and reflect the new era, portraying a new 
type of socialist people. With their excellent works containing noble ideas and perfect 
forms of art, they can inspire the people to join the socialist modernization. Literature 
and art must become trailblazers in improving social mood as well as a gigantic spiritual 
force in leading people ahead with communist ideology. Our literary works should 

neither exaggerate contradictions and describe our life as a gloomy one, nor should they 
evade contradictions and advocate the theory of no conflicts. Our literary works must 
fearlessly reflect contradictions and conflicts in real life, eulogize and affirm newly 
emerged people, things and ideas, as well as expose and criticize all old ideas, customs 
and influences which hinder socialist modernization. Both praise and criticiam must 

stem from life, convince people of how things actually stand and help people to forge 
ahead courageously. 


The "Double Hundred" Policy Requires That Socialist Literature and Art Be Devloped Through 
Struggle and Emulation. 


Many of the participants point out: Advancing the policy of "letting a hundred flowers 
bloom and a hundred schools of thought contend" was a significant development of Mao 
Zedong's thinking on literature and art in the socialist period. 
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Since the third plenary session, the party Central Committee has once again carried out 
this policy, vigorously promoting the flourighing of literature and art in the new era, 
Owing to the sequelae of the 10 years of internal disorder and a certain degree of corro- 
sive influences of the bourgeoisie which are being inevitably brought about by the open- 
door policy, we are bound to face various complicated problems in implementing the policy 
at the present stage. The "double hundred" policy requires that socialist literature and 
art be developed through struggle and emulation. If we renounce the party leadership and 
necessary struggle inthe ideological sphere, we will commit rightist errors, leading to 
an overflow of bourgeois liberalization. Meanwhile, we will also commit the same errors 
as the "leftists" if we wage a struggle in the ideological field by simple and rude 
methods and if we doubt the correctness of the policy and forsake it just because of the 
emergence of osme erroneous things. Many comrades indicated: It is necessary to urge 
literary and art workers to continue to emancipate the mind. Aimed at the sole goal of 
“serving the people and socialism," it is necessary to bravely blaze new trails and to 
probe into the theory of literature and art. It must be allowed for anyone to make errors 
in the course of doing this work. We must help them correct their errors by proper methods. 
Freedom of criticism and self-criticism must be protected. We must take a clear-cut stand 
in criticising the literary works which run counter to the four basic principles. But 

we must not equate ordinary artistic and academic problems with political ones. 


Many participants also pointed out that it is necessary to strengthen theoretical criticism 
of literature and art and reinforce the theoretical study contingent in this field. They 
said "criticism of literature and art must be developed" as Comrade Mao Zedong put it. 

A nation must have theoretical thinking. There must be correct theoretical guidance for 
literature and art work. Since the smashing of the "gang of four," theoretical workers 

in the field of literature and art have played an important role in setting to right 
things which have been thrown into disorder and carrying out thorough going reforms. But 
when compared with the flourishing development of literary and art work, obviously 

the theoretical criticism in this sphere still lags behind. The participants eagerly 
hoped that the literary and art leading departments and the party committees at all levels 
will pay more attention to theoretical criticism of literature and art, earnestly place 
the work of developing theoretical criticism on the major agenda and make still greater 
efforts touphold and develop Mao Zedong's thinking on literature and art. 


It Is First Necessary To Uphold and Second, To Develop 


On 12 May, Zhou Yang attended and spoke at the meeting. He noted that it is first neces- 
sary to uphold and second, to develop Mao Zedong's thinking on literature and art. Since 
the publication of the "Talks at the Yanan Forum," our epoch has undergone radical changes. 
Great change has also taken place in the relationships between workers, peasants and intel- 
lectuals. The study of theory must be aimed at the new situation, and tackling new 
problems. Historical viewpoints are developing viewpoints. No development means stagnation 
and stagnation means no prospects. He stressed that we should neither cut Mao Zedong's 
thinking on literature and art apart from the whole of Mao Zedong Thought, nor should we 
separate Mao Zedong Thought from Marxism-Leninism, and nor should we isoiate Mao Zedong's 
thinking on literature and art from the May Fourth Movement for new literature and art. 
Zhou Yang also expressed his important views on the relationship between literature and 
art, and politics, as well as the problem of the present theoretical work in the field of 
literature and art. He said the slogan of plunging into the thick of life is correct. If 
writers can really identify themselves with the masses in thouzhts and feelings, know the 
masses well in the thick of their struggle and try to be the real mouthpiece of the 

masses of the people, then they will not waver pol‘tically. When going into the life of 
the masses, writers and artists should not be observers, but should be persons who show 
them concern. They must maintain flesh-and-blood ties and share the weal and woe of the 
life they depict. 
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At the closing ceremony of the symposium, Chen Huangmei made a speech on behalf of the 
sponsors of the meeting. He pointed out: The symposium was a lively meeting in a solemn 
atmosphere. Generations of writers and artiists, old and young, have gathered together to 
air their own views and discuss matters of common concern. Their views on some issues are 
different, but they hold unanimous views on some major problems . This shows it is quite 
necessary to seriously study the "Talks" and Mao Zedong's thinking on literature and art. 
It will help in unifying understanding, establishing a clear orientation, strengthening 
unity and raising the consciousness of carrying out the party's policy on literature and 
art so as to make contributions in building socialist spiritual civilization. 


PLA TO PUBLICIZE FILMS WITH MILITARY THEMES 


OW141212 Beijing XINHUA Domestic Service in Chiese 0730 GMT 14 Jul 82 


[Text] Beijing, 14 Jul (XINHUA) — All PLA units will hold a propaganda month for films 
with military themes in August to mark the 55th founding anniversary of the PLA. 


The Cultural Department of the PLA General Political Department has issued to all PLA units 
a "Circular on Holding a Propaganda Month for Films With Military Themes in Commemoration 
of the 55th Founding Anniversary of Our Army." 


The circular points out: In August all units should concentrate on showing a number of 
feature films and documentary films with military themes and military education films and 
thus educate the broad masses of commanders and fighters in patriotism and revolutionary 
traditions with the contents of the education calling for love for the Chinese Communist 
Party, the socialist motherland, the people and the People's Army. 


The circular calls on the PLA units to organize discussion meetings and mass film critiques 
after showing the films. It urges the PLA units to guide the cadres and fighters in study- 
ing our army's glorious history and traditions, learning from the lofty thinking of the 
proletarian revolutionaries of the older generation and the advanced characters in the 
films, consciously fostering lofty communist ideals, upholding the party's four basic 
principles, correctly understanding the questions concerning ideals and the future, vying 
to become pace setters in establishing socialist spiritual civilization and contributing to 
defending and undertaking the four modernizations. 


The circular also demands that all PLA units show films and carry out propaganda activities 
to do a good job in supporting the government, cherishing the people and comforting retired 
veteran cadres. 


Films Described 
OW141345 Beijing XINHUA Domestic Service in Chinese 0758 GMT 14 Jul 82 


[Text] Beijing, 14 Jul (XINHUA) -- A number of films will be shown during the "1 August 
period in various parts of China in commeroration of the 55th founding anniversary of the 
PLA. They include a number of documentary films praising the brilliant exploits of 
proletarian revolutionaries of the older generation and the wide-screen color feature film 
"The Tian Shan Trip" which depicts the lovely image of fighters of the new generation. 


These films were produced by the "] August" film studio. The documentary films include 
"Comrade Zhu De's Glorious Achievements," "Comrade Peng Dehuai's Glorious Achievements," 
"Comrade He Long's Glorious Achievements," "Comrade Chen Yi's Glorious Achievements," 
"Comrade Luo Ronghuan's Glorious Achievements," "Li Junjia" and "On the Border Defense 
Front" which portray the deeds and combat life of advanced PLA members. 
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The feature film "The Tian Shan Trip" is adapted from Li Bingui's prize-winning short 
story "Soldiers in the Depth of Tian Shan," The film describes what Li Qian, a young 
woman of Beijing, saw and heard during her trip to the Tian Shan in Xinjiang to visit 
her boyfriend Zheng Zhitong. It sings the praises of a PLA road construction unit in 
the snow-covered lofty mountain, represented by Zheng Zhitong and Yu Haizhou. It 
praises them for having a high degree of consciousness in placing the interests of the 
motherland above everything else, It praises their heroic spirit of fearing neither 
hardship nor bloodshed and sacrifice, It expresses their communist thinking and 
character as shown by their attitude towards their personal future, happiness and love. 
It portrays the lovely image of the fighters of the new generation in the new Long 
March. All the PLA commanders and fighters who have seen this film say that it is a 
good film with profound ideological contents and artistic appeal. 
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SUZHOU MUNICIPAL LABOR REFORM SYSTEM EXAMINED 


HK300936 Beijing RENMIN RIBAO in Chinese 25 Jun 82 p 5 


[Article by Qi Xiangyan [7871 5046 1693]: "Reform in Labor System in Suzhou Munici- 
pality" -- capitalized passage published in boldface] 


[Text] Suzhou Municipality is one of the cities throughout the country which does well 
in solving employment problems, Of a total population of 551,000 people, 354,000 people 
have been employed. This accounts for 64.2 percent of the entire municipal population. 
At present, graduates of the senior middle schools of the municipality obtain employment 
the same year they graduate. Graduates of junior middle schools will also be employed 
after a 2-year training period. All new entrants into the labor force have been basi- 
cally absorbed by all trades and professions. 


There are several factors contributing to the improved situation in the employment 
problem in Suzhou Municipality. First, the most important factor is that Suzhou has 
rapidly developed production. The total industrial output value in 1981 was more than 
54 times higher than the period shortly after liberation and has increased by 37 percent 
over 1978 output figures. In 1981 the proportion of light industry reached 64.89 per- 
cent. At the same time, the municipality has restored and developed the handicraft units 
which can absorb a large number of people entering the labor force. Second, collective 
economy in Suzhou Municipality has developed very rapidly. This is beneficial to the 
settlement of the employment problem. Third, Suzhou Municipality has done well in con- 
ducting education classes for staff members and workers. Training has been given according 
to the needs of the society. This has created conditions favorable for employment. 
Fourth, Suzhou Municipality has carried out a series of reforms in the labor system so 
that the channels of employment will remain unimpeded. 


This article will mainly discuss the labor reform system in Suzhou and its significance. 


In recent years, Suzhou Municipality has surmounted all obstacles to continuously reform 
its enrollment system and has gradually devised a series of feasible enrollment methods 
which are beneficial to the development of the national economy and the four modernizations. 
To put it briefly, the main characteristic of this enrollment system is that the units 
concerned are truly allowed to select and recruit the best people and individuals have 
certain freedoms in job selection. 


The enrollment principle of Suzhou Municipality is: Candidates sign up on a voluntary 
basis and their moral character and intelligence are assessed in an all-round way. 
Unified examinations are held and the units concerned are allowed to select and enroll 
the best applicants and the successful candidates will be assigned to work according to 
their ability. 


The specific ways of doing things are: First of all, all people awaiting 

employment are encouraged to register and the municipal labor departments organize 

various departments responsible for the work, labor service companies and units concerned 
to discuss enrollment methods and assign enrollment quotas to the departments concerned. 
All candidates take a uniform examination provided by the municipal labor bureau. 

Various units concerned put forth their conditions for enrollment (including political 
conditions, sex, age, educational level, height, eyesight and a passing grade for 
enrollment). Then the labor departments make repeated verifications, hold cousultations 
and carry out readjustments in accordance with the development and needs of various 
enterprise units and the situation in manpower resources. Finally, various units con- 
cerned formulate their general enrollment regulations. After the work has been completed, 
the municipal labor bureau collects all relevant data and issues a public notice to the 
whole municipality to start open recruitment work. In the notices issued by the municipal 
labor bureau, the principles, scopes, enrollment methods and the enrollment conditions and 
quotas of various units as well as the passing marks and pay and conditions offered by the 
units concerned are stated. After the publication of the results of the examination, 
youths awaiting employment bring with them their test scores or the results of their univer- 


sity entrance examination (they may use their university entranee examination grade if it is 
higher so that they may be exempted from the enrollment examination) to register at the units 


which they select according to their own conditions and wishes. 
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Various enrollment units concerned assess the candidates in an all-round way, morally, 
intellectually and physically. Those candidates who pass are enrolled in a 
highest-grade-first order until the enrollment quotas are fulfilled. During the 
enrollment period, various units concerned publish admission lists daily. Those unsuc- 
cessful candidates may register with other units in which there are no registration 
limits, After completing the enrollment work, various units make public the basic 
personal data of the successful candidates to that the masses are able to exercise 
supervision over the work and the units concerned are able to carry out their veri- 
fication, Those newly-recruited workers are examined and approved by the municipal 
labor bureau without exception and the responsible units issue notices concerning 
6-month probations. Those who fail to satisfy the enrollment conditions during the 
probation period are dismissed with the approval of the responsible departments 
concemed. After the probation period, those candidates who can satisfy the enrollment 
conditions are officially employed after the units concerned have reported the matter 
to the responsible departments and the municipal labor bureau for approval. 


Since the implementation of the system of open enrollment of workers on a voluntary 
basis, Suzhou Municipality has recruited 14 groups of new workers (including appren- 
tices and trained workers) from 1979 to the end of 1981. More than 28,900 persons 
have been recruited after a comprehensive examination. Suzhou Municipality has also 
improved its enrollment system every year and gradually devised a series of reasonable 
methods so that the situation in labor and employment is improving. 


In 1981 Suzhou Municipality carried out large-scale enrollment work and 134 units 
simultaneously attempted to enroll workers. The number of workers to be recruited 
was great (they planned to enroll 7,040 people) and the timetable was pressing (only 
5-7 days for registration). However, the municipality only spent 2 months or so to 
successfull, accomplish the work. The units concerned and youths awaiting employment 
and their parents felt satisfied with the work. In general, the society responded 
favorably to the new enrollment system. 


There are many advantages to the new enrollment system adopted by Suzhou Municipality 
which are beneficial to gradually overcoming various defects in the labor system, 
such aS a state monopoly on job assignments, dichotomization and so forth. 


FIRST, THE SYSTEM IN WHICH THE ENTERPRISES CONCERNED ARE ALLOWED TO SELECT AND RECRUIT 
THE BEST APPLICANTS AND IN WHICH THE PERSONS AWAITING EMPLOYMENT HAVE CERTAIN FREEDOMS 
TO SELECT THEIR JOBS IS BENEFICIAL TO AROUSING THE INITIATIVE OF THE LABORERS AND 
ENHANCING THE PRODUCTIVITY OF THE ENTERPRISES. 


The most serious defects of the old system of the "state monopoly on job assignments" 
and the “iron rice bowl" were that the units concemed and those who were awaiting 
employment were devoid of their right to selection. Therefore, they lacked initiative 
and enthusiasm. Enterprises were not satisfied with the labor forces assigned to them 
and those who were employed did not keep their minds on their work after they entered 
the units. The new enrollment system has provided the enterprises concerned with 
decisionmaking power to recruit new workers according to the needs of production and has 
given proper consideration to the individual interests and skills of the youths in their 
job selection. In so doing, both parties are willing to employ and to be employed 

and they feel satisfied with the work, 


Generally speaking, those who are enrolled on a voluntary basis have kept their minds 

on their work. According to investigation, about 80-90 percent of those newly-recruited 
workers work actively and have made rapid progress. Youths recruited by a number of 

key factories and enterprises on the basis of high recruitment marks can generally 
satisfy the needs of production and they are fast in mastering techniques. This is a 
matter of vital significance to maintaining the stability of the workers ranks, enhanc- 
ing workers technical proficiency and technical level and enhancing labor productivity. 
Since the implementation of the new enrollment system, commerce and service trades 
which people always looked down upon have employed a fairly large number of high-quality 
laborers on a voluntary basis. 
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SECOND, THIS METHOD IS BENEFICIAL TO FORMULATING UNIFIED PLANS AND MAINTAINING AN 
EQUILIBRIUM IN THE DEPLOYMENT OF THE LABOR FORCE UNDER THE GUIDANCE OF THE STATE -- 

"A UNIFIED PLAN DOES NOT MEAN RIGIDITY, WHEREAS ENLIVENING THE POLICY CAN ALSO PREVENT 
CHAOS ," 


It is no longer necessary for labor departments to take on the heavy burdens of deploying 
a labor force in a unified way. After freeing themselves from this hard and thankless 
load, they can devote their main efforts to the study of the party's guiding principles 
and policy and the way to make the labor system gradually conform with the development 
of the national economy under the new situation. Under the new labor system, the labor 
departments are responsible only for organizing unified enrollment examinations, 
coordinating and balancing the labor plans of various units and exercising supervision 
over the implementation of these policies and plans. In so doing, they free themselves 
from specific and trivial details. Suzhou Municipality has planned to develop the 
traditional silk cloth industry and textile industry. Through regulating the enrollment 
marks of the job applicants, the labor departments truly ensure satisfying the needs of 
the labor force in the two industrial departments mentioned above. It was difficult to 
accomplish such a task when the former system of the state monopoly for job assignments 
was implemented. Let us cite another example. To support urban construction and 
environmental and public health departments, the municipal labor bureau has formulated 

a policy to appropriately increase workers wages and welfare funds to attract more young 
people to work in these two departments and stabilize the workers ranks. All this has 
played an active role in readjusting to a certain extent the labor structure of Suzhou 
Municipality. 


THIRD, THE NEW LABOR SYSTEM ENCOURAGES YOUNGSTERS TO STUDY CULTURAL KNOWLEDGE AND MAKE 
PROGRESS. THIS WILL BE BENEFICIAL IN RAISING THE QUALITY OF THE NEWLY-RECRUITED STAFF 
MEMBERS AND WORKERS AND ENHANCING THEIR SCIENTIFIC AND CULTURAL LEVEL. 


Under the old system of the state monopoly on job assignments, it made no difference 

whether one studied or not, studied more or less or studied well or ineffectively. 

Students received jobs after their graduation as long as they muddled along in schools 

for several years, and workers were promoted and their wages increased after they had worked 
for several years. This systemseverely dampened the enthusiasm of youngsters for 

studying cultural knowledge, science and technology. The ideas that "early employment 

is better than studying more" and the "length of service is more beneficial than educational 
achievement" prevailed among parents and youths. At present, after the implementation of 
the enrollment system of overall examination and recruiting the best persons, graduates 

of junior middle schools undergo a 2-year training period. This has effectively promoted 
educational work of the whole municipality. After the conclusion of the unified enrollment 
examination of 1980, educational departments published the candidates’ examination results 
in various schools concerned. This has objectively played the role of testing the teaching 
quality and promoting school work. 


FOURTH, THE NEW ENROLLMENT SYSTEM IS A MATTER OF SPECIAL SIGNIFICANCE TO CORRECTING THE 
PARTY'S WORK STYLE, OPPOSING UNHEALTHY PHENOMENA SUCH AS "PRIVILEGES" AND "BACK-DOOR 
DEALS" AND PROMOTING A REASONABLE DEPLOYMENT OF MANPOWER. 


During the 10 chaotic years, unhealthy tendencies in the deployment of manpower such as 
"privileges" and "back-door deals" were common occurrences. They exerted a widespread 
pernicious influence. The system of recruiting workers by open examination and selecting 
the best applicants has basically ended the loophole of carrying out dishonest practices 
in employment. The fact that leading cadres have set an example has played a great role 
in reforming the enrollment system. The children of the deputy secretary of the Suzhou 
Municipal CCP Committee and the deputy director of the posts and telecommunications 
department were treated in the same manner as the children of the masses. Those who did 
not achieve passing marks or were in physically poor condition were eliminated through 
selection. The masses have been sincerely convinced. 


The reform of the labor system in Suzhou is a good attempt and conforms with the 
objective requirements of the development of the socialist economy. It merits our attention. 
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REPORTS I LAL PR 8 
OWO41313 Beijing XINHUA in English 1251 GMT 4 Jul 82 


{Text} Shanghai, July 4 (XINHUA) — China's leading industrial city of Shanghai registered 
a 7.4 percent increase in the total value of industrial output in the January-June period 
over the same period of last year, based on statistics provided by the Shanghai Economic 
Commission, It has fulfilled 50,1 percent of the planned target for the year 1982, 
Production of light industry kept the same steady growth as last year, with an 8 percent 
increase over the firet half year of 1981. This year Shanghai has turned out large amounts 
of consumer goods as demanded by the state and the society. Some goods which were short 

of supply a year before are in ample supply now. Durables favored by the people such as 
bicycles, cameras, knitting wool, television sets, radios and furniture in sets had a 
fairly big growth this year, ranging from 18.9 percent to 92.6 percent. Cassette recorders 
increased 120 percent and washing machines sevenfold. Heavy industry production had a 

6.5 percent growth in the firet six months, compared with the corresponding period o, 

last year. The increase was fairly rapid, particularly with the machinery and electrical 
engineering industry, a8 more demands were placed for revamping of existing enterprises. 
Growth of the machinery industry, in ite turn, has spurred the expansion of the metallurgical, 
meters and inetruments, chemical and other industries. 


An official of the Shanghai Economic Commission pointed out that the continuous steady 
growth of Shanghai industrial production in the firet half of this year shows the initial 
achievements of the readjustment of the national economy. Industry is now developing on 
4 sound and rational way, and the etate and the people are both benefited. 


According to statistics of the local branch of the People's Bank of China, residente' 
savings deposits in the first five months of this year increased by 400 million yuan, 
compard with the end of last December. 


HANGZHOU HOLDS ENERGY CONSERVATION MEETING 
OWO51120 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 3 Jul 82 


{Excerpts} On 2 July the Hangzhou Municipal CCP Committee and the people's government 
held a mobilization meeting on energy conservation. Zhou Feng, secretary of the Hangzhou 
Municipal CCP Committee and mayor of Hangzhou, addressed the meeting. He said: Since 

the beginning of this year, our industrial production has been increasing steadily. With 
faster industrial growth and improved economic results, the situation is excellent. 
However, many problems still exist in production at present. A conspicuous problem is 
energy shortage, which directly affects normal industrial production and steady industrial 
growth. The leading -adres at all levels should attach great importance to this problem. 
Comrade Zhou Feng added: In order to solve the problem of energy shortage, we must adhere 
to the principle of conservation as the primary way. 
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GUANGDONG HOLDS FINANCE, TRADE CONFERENCE 
Wang Quanguo Speech 
HK120457 Guangzhou NANFANG RIBAO in Chinese 11 Jul 82 p 1 


[Report: "Comrade Wang Quanguo Stressed Yesterday at the Provincial Finance and Trade 
Conference Strengthening Leadership Over Economic Work and Developing the Excellent Situation") 


[Excerpta] Speaking yesterday at the provincial finance and trade work conference being 
held in Foshan, provincial CCP committee Secretary Wang Quanguo stressed strengthening 
leadership and control over economic work and further developing the excellent situation 
in the province. Comrade Wang Quanguo first analyzed the situation in the province's 
finance and trade work, He pointed out that since the third plenary session, Guangdong 
has scored notable success in finance and trade work. Circulation work has stimulated the 
development of industrial and agricultural production and construction, and improved market 
supplies. Thanke to the efforte of the cadres and masses, the province has maintained 
relatively high growth in economic construction, However, there are also a number of 
problems in our economic work. For inetance, there has been a decline in the volume of 
foreign trade; normal circulation channels are clogged; there has been no fundamental turn 
for the better in the economic results of industrial production; and there are many 
difficulties in agriculture. The cadres and masses of the whole province must work hard 
to solve these problems. 


Speaking on questions of economic policy, Comrade Wang Quanguo said that the Central 
Committee's policies laid down since the third plenary session have been supported by the 
cadres and masses, who describe this as the third golden age since liberation. Recently, 
however, certain comrades have become apprehensive and worry that the policies will change. 
This is a complete misunderstanding. There will be no changes in the party's basic policies; 
there will be no change in the policy of opening up to the world and enlivening the domestic 
economy. This is because practice has proven that this policy is correct and has been very 
effective in stimulating the development of production, promoting political stability and 
improving the people's living standards. The provincial CCP committee has repeatedly stressed 
the stability and continuity of policies. Of course, there may be some readjustments in 
certain specific policies. The provincial CCP committee and government recently issued 
relevant regulations aimed mainly at strengthening controls and correcting certain erroneous 
ways of doing things that have emerged, such as smuggling and peddling contraband, indis- 
criminately hiking prices and so on. Such things were not permitted by our policies anyway. 
As for certain policy readjustments such as the strengthening of controls over eight types 

of agricultural and sideline products, such readjustments are normal. This is because since 
the previous 111 types of products were reduced to 26, it has been found necessary after a 
period of practice to strengthen the sense of planning regarding certain products. In fact, 
as far as any one area is concerned, controls are only being actually strengthened over a 

few products. We hold that readjustments of certain specific policies are normal, because 
when a new policy is formulated it cannot be completely perfect right from the start. There 
will be such readjustments in the future in the wake of the test of practice plus the continual 
changes in the situation. 


Comrade Wang Quanguo stressed: We must currently pay attention to tue fact that certain 
comrades only reckon up the small accounts of partial interests and do not positively, 
correctly and completely understand the measures we have recently taken; they hanker for 
the liberalized ways of doing things in the previous stage when they made money through 
doing business and made fortunes amid disorder. With regard to this erroneous trend, which 
may be conscious or unconscious, the leading cadres at all levels must keep sober minds and 
strenghen education for the cadres and masses. 


Comrade Wang Quanguo analyzed the relationship between strengthening controls and enlivening 
the economy. He said: Certain comrades are afraid that taking steps to strengthen controls 
will stifle the economy to death. 
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lc is therefore necessary to reiterate that during the current period, the guiding ideology 
of the provincial CCP committee and government is that controls should be strengthened, 

This is because when we stressed "release" and "“enlivenment" in the past, controls failed to 
keep abreast, with the result that certain phenomena of chaos appeared, In stressing 
controls, we are mainly seeking to promote still more healthy development of the economy, 
not stifle it to death. Places that have still not enlivened their economy must continue 

to do so. We must succeed in "liveliness without chaos, and control without stifling 

things to death." We must believe that we will certainly be able to embark on this new 

path and that there will be no repeat of the past situation of "chaos as soon as things 

are relaxed, and death as soon as controls are imposed," 


Comrade Wang Quanguo pointed out: In order to correctly carry out the party policies, 

we must correctly handle the relations between the interests of the state, the collective 
and the individual. At present we must stress the interests of the state. This is because 
the series of party economic policies laid down since the third plenary session has 
effectively stimulated economic development and enabled the national economy to embark 

on the path of steady and healthy development. In the past few years the state has made 
very great efforts to improve the people's living standards. The peasants have indeed 
become rich in varying degrees, and there have been notable improvements in the living 
standards of the great majority of workers. At present the state's financial 

difficulties are rather great, and we cannot do any more to increase the peasants’ income 
or improve the workers’ living standards by reducing financial revenue and increasing 
expenditures. In the future, we can only increase the peasants’ income and improve the 
workers' living standards on the basis of developing production and improving economic 
returns. We must step up education in taking simultaneous account of the interests of 

the state, the collective and the individual, strengthen our concept of the state, 

advocate making greater contributions to the state and ensure the fulfillment and over- 
fulfillment of the state plans. Only with greater state financial strength, increased 
speed in building the four modernizations, and the enrichment of the state can the state 
apply still greater efforts in supporting agriculture and improving people's living sta.dards. 


Comrade Wang Quanguo stressed the importance of strengthening leadership over economic 
work, He said: Finance and trade work and price work represent a major issue related 

to the state's economic construction and the people's livelihood. This work is strongly 
related to policy and is very difficult. The party committees and government at all 
levels must strengthen leadership over it; otherwise, it cannot meet the needs of the new 
situation. As far as the party committees and government at all levels are concerned, 
they must strengthen leadership over the whole field of economic work. Since the 

third plenary session, the main efforts of the party committees and government have 
gradually shifted to economic construction; however, unly some of the counties and 
municipalities have truly grasped the whole field of economic work in a unified way. 

Some counties and municipalities only pay attention to grasping agriculture or 

industry; they fail to attach sufficient importance to other economic work, and have not 
grasped the whole field of economic work in a unified way. Certain of our counties and 
municipalities are rather poor, and the state will provide support for those places, but 
the main thing is that the county and muncipal party committees and governments must 
improve their standard of leadership over economic work, truly grasp the whole field of 
economic work in a unified way, make all-round plans, focus on the key points, bring their 
local superior features into play, develop production and enliven the circulation channels. 
Only then can those places achieve a fundamental transformation. I hope that the provincial, 
prefectural, municipal and county CCP committees and governments will make common efforts 
to improve the standard of leadership over economic work. 


Work Conference Ends 
HK140911 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 13 Jul 82 


[Summary] The provincial conference on financial and commercial work convened by the 
provincial people's government concluded in Foshan today. 
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Provincial Vice Governor Yang Deyuan gave a summary report. He said that “how to carry 
out the general policy of developing the economy and ensuring supplies ie still a 
question of the firet importance for our financial and commercial work. The development 
of production will provide circulation with a solid material basis. Financial, trade, 
supply and marketing, and grain departments, as well as banke and all other financial and 
commercial departments, must do a good job in supporting industrial and agricultural pro- 
duction and providing it with more funds, material resources and technology so that the 
purchase of its products and the people's income can be increased and the export trade be 
promoted on the basis of the development of production." 


Referring to the open-door policy, Yang Deyuan said that “the import of foreign capital 
and advanced technology ie aimed at promoting our national industry and raising our 
ability of self-reliance, Foreign exchange must mainly be used to import equipment, 
technology and raw materials which are useful in developing production. They must not 
be used to import excessive or unnecessary consumer goods." 


On the question of studying and applying objective laws, Yang Deyuan said: "When fixing 
commodity prices and working out economic policy, it is necessary to study and apply the 
law of value and take note of the rational price parities between different commodities. 
Adjusting prices and formulating policies in a blind way will inevitably be punished by 
objective economic laws," 


Yang Deyuan also said a few words about the purchase of agricultural and sideline products, 
the sales of industrial products in the countryside, prices and the market, financial work, 
the reorganization of enterprises and the struggle against serious economic crimes. "In 
conclusion, Comrade Yang Deyuan required the broad masses of cadres and staff on the 
financial and commercial front to constantly study the new situation, solve new problems 
and improve management so that a breakthrough can be made in the financial and commercial 
work in this province." 


GUANGDONG PROVINCE DEVELOPS FOREIGN TRADE 


OW151435 Beijing XINHUA Domestic Service in Chinese 0018 GMT 15 Jul 82 


[Excerpts] Guangzhou, 15 Jul (XINHUA) — Since the central authorities decided on 

adoption of special policies and flexible measures for Guangdong Province's economic 
activities with foreign countries, the province has doubled its foreign trade volume, 
promoted economic and technical cooperation with foreign countries in a preliminary fashion 
and achieved noticeable economic results. 


An important way for Guangdong Province to promote foreign trade is to process and assemble 
materials supplied by foreign firms and export the end products. At present, the province 
produces more than 200 such products. About 3 million workers are engaged in processing 
and assembling materials supplied by foreign firms. 


In the past 3 years, the amount of products purchased in Guangdong Province for export 
has increased by 98.5 percent. The province's 1981 export trade volume increased by 160 
percent as compared with 1978. The number of name-brand export commodities each earning 
more than $10 million in foreign exchange annually has risen from 22 to 34. 


Between the second half of 1979 and theend of 1981, Guangdong Province signed 13,872 
contracts with foreign firms on processing and assembling materials supplied by the 
foreign firms, production according to designs supplied by the firms, compensatory trade, 
joint ventures and foreign loans. The foreign capital being used in Guangdong 
Province amounts to more than $550 million. Im the first 5 months of this year, | 
Guangdong Province basically fulfilled its foreign trade plan. : 


GUANGXI KUOMINTANG FORUM DISCUSSES REUNIFICATION 
HK140918 Nanning Guangxi Regional Service in Mandarin 1130 GMT 13 Jul 82 


[Text] The Revolutionary Committee of the Chinese Kuomintang held an experience-exchange 
work conference of five provinces and regions of central south China in Nanning from 


6-12 July. 
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Attending the meeting were a total of more than 70 representatives from Guangdong, 
Hunan, Hubei, Henan and Guangxi. Jia Yibin, vice chairman of the Central Committee of 
the Revolutionary Committee of the Chinese Kuomintang, especially came from Beijing to 
Nanning to attend this conference, He gave a speech at the closing ceremony. Under 
the guidance of the line and general and specific policies formulated by the 3d Plenary 
Session of the llth CCP Central Committee and .n compliance with the work guideline 
formulated by the Central Committee of the Kuomintang Revolutionary Committee calling 
for concentration of efforts on modernization and on promoting the reunification of the 
motherland, the conference summed up and exchanged experiences in organizational work 
and serving the modernization effort and promoting the peaceful reunification of the 
motherland, 


The conference unanimously held that the most fundamental experience for the Kuomintang 
Revolutionary Committee in the past 32 years has been to follow the socialist road under 
the leadership of the Communist Party. In the future we must continue devoting 
assiduous efforts to the study of Marxiem-Leniniem=-Mao Zedong Thought, uphold the four 
basic principles and make new contributions to socialist modernization and to promoting 
the realization of the great cause of reunifying the motherland by the return of Taiwan. 


During the conference, autonomous regional CCP committee First Secretary Qiao Xiaoguang 
and Secretaries Qin Yingji and Zhou Guangchun cordially received the representatives 
attending the meeting. Liao Lianyuan, head of the united front work department of the 
regional CCP committee, attended and addressed the meeting. 


XI I T I 8 
HK140928 Nanning Guangxi Regional Service in Mandarin 1130 GMT 13 Jul 82 


[Summary] Since the beginning of this year, party organizations and people's govern- 
ments « .ll levels in our region have realistically strengthened leadership over 
industrial and communications work. "In the first half of this year, total industrial 
output value for the whole region showed a: increase of 16.94 percent compared with the 
corresponding period last year. Increased output was achieved by 12 prefectures and 
cities, 11 of them with an increase of more than 10 percent over the corresponding 
period last year. Among those areas exceeding the average rate of growth of the whole 
region were Yulin Prefecture, Liuzhou Municipality, Hechi Prefecture and Guilin 
Municipality. Of 78 major products in the region which were assessed on a priority 
basis, annual targets for 47 were fulfilled by more than 50 percent. Sixty-one showed 
an increase compared with the corresponding period last year." 


"Though the chemical fiber department was subjected to the inconvenience of an on-the- 
spot inspection, light industry still showed a continuous growth rate of 18 percent. 
Heavy industry, which was in a difficult plight last year, began picking up this year, 
chalking up a growth rate of 14 percent. Of the 50 major products assessed in the whole 
region, 80 percent showed different degrees of improvement in quality. Of the 57 raw 
material consumption indices assessed on a priority basis, 41 (or 71.9 percent) showed 
stability or a decline. By the end of June, profits realized in the whole region showed 
an increase of 23.1 percent compared with the corresponding period last year. Profits 
turned over to the higher authorities registered an increase of 18.4 percent. Annual 
labor productivity rose by 16.6 percent." 


In the first half of this year, steady development also marked communications and 
transportation in our region. The volume of passenger and cargo transportation by 
trains and automobiles and by water exceeded the projected rate of growth. Automobile 
transportation and shipping costs for goods per 1,000 ton kilometers dropped 5.6 percent 
and 1 percent respectively. For profits turned over to the higher authorities, the 
annual plan was fulfilled by 73.6 percent, an increase of 46.3 percent compared with the 
corresponding period last year. 
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HENAN HOLDS SEVEN MEETINGS ON ECONOMIC WORK 
HK231119 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 22 Jun 82 


[Excerpt] According to HENAN RIBAO, the Henan Provincial People's Government recently 
held seven successive meetings of the provincial governor and vice governors to handle 
official business. In close connection with the realities of the province's planned pro- 
duction and circulation sphere, the meetings conscientiously analyzed economic returns 
gained during the firat 4 months of this year and studied measures to tackle economic 
taske in a comprehensive way. 


Since the beginning of this year, vast numbers of cadres, staff and workers throughout the 
province have conscientiously implemented the spirit of the national conference on industry 
and communications, From guiding of ideology to actual work, they have started getting on 
the track of increasing economic returns. At present, there is a good situation in all 

our economic work, After waging the arduous struggle to combat drought in the agricultural 
field, we may reap a good summer harvest in the near future. There has also been a steady 
increase in our industrial output with the initiation of a good development of economic 
returns. During the first 4 months of this year, the province's total value of industrial 
output increased by 15.7 percent, ite income from sales increased by 14.16 percent, ite 
profits increased by 14.58 percent and the labor productivity of personnel as a whole 
increased by 8.6 percent compared with the same period last year. However, major targets 
for economic returns have been most unsatisfactorily set, such as targets for profits to 

be turned over to the higher authorities, targets set for the turnover of circulating 

funds and targets set for fixed production costs. Some targets for this year are even 
lower than last year's targets. 


HUNAN INSTRUCTIONS ON IMPROVING URBAN MANAGEMENT 
HKO51402 Changsha Hunan Provincial Service in Mandarin 2310 GMT 4 Jul 82 


[Text] The Hunan Provincial CCP Committee and the provincial people's government 
recently issued instructions on strengthening urban management, demanding that CCP 
committees and governments at all levels make up their minds to carry out comprehensive 
management and work hard for several years to basically eliminate the state of dirtiness, 
disorder and discourtesy so as to change the urban appearance throughout the province. 


The instructions said: Leaders at all levels must fully understand the importance and 
urgency of strengthening urban management and changing the guiding ideology of urban 
work. They must change the idea of attaching more importance to construction and less 
to management to the idea of grasping construction on the one hand and management on 
the other and include urban management on their agenda. 


The instructions stressed: It is necessary to strengthen the building of the professional 
urban management force and enhance the social status of professional urban management per- 
sonnel. It is imperative to seriously deal with the situation of indiscriminately making 
things difficult for and even assaulting urban management personnel. 


In conclusion, the instructions of the provincial CCP committee and the provincial people's 
government demanded that in accordance with the regulations which the central authorities 
and the province proclaimed on strengthening urban management and in conjunction with 

the actual situation of their localities, all municipalities must formulate detailed rules 
and regulations for enforcement and work out the method of management. 
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SICHUAN SHOWS INCREASE IN INDUSTRIAL PRODUCTION 
HKO050842 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 5 Jul 82 


[Summary] "According to a SICHUAN RIBAO report, since the beginning of this year, 
Sichuan's industry and communications front has developed industrial production by 
focusing on improving economic returns, worked hard to overfulfill production quotas 
and, on their own initiative, straightened out enterprises in an all-round way, 
strengthened organization and leadership over production and strengthened ideological 
and political work. It has obtained good results through the hard efforts of the 
cadres and the workers, Industrial production increased gradually in the first half of 
the year and economic returns were also improved, The province's total industrial out- 
put was increased by 11.3 percent over the corresponding period last year. Profits 
submitted to the state by the local industrial units also increased." 


The situation of energy production has always been good. The production quotas for the 
firet half of the year for coal, electricity and natural gas were all overfulfilled, 
providing good conditions for industrial development. Heavy industrial production rose 
again. The province's total heavy industrial output increased by 13.6 percent over the 
corresponding period last year. The province's total light industrial output in the 
first half of the year increased by 8.9 percent over the corresponding period last year. 
Communications and transportation departments also increased production, and the volume 
of freight was increased respectively by 10 and 7.5 percent over the corresponding 
period last year. This year's guiding ideology for organizing production was changed. 
Generally speaking, importance has been attached to improving the economic returns. 
"From January to May, the province's local industrial units achieved a sales income of 
4.7 billion yuan, showing an increase of more than 7 percent over the corresponding 
period last year." 


However, certain problems still exist in industrial and communications production, The 
main ones are: The quality of some products fluctuates and production costs rise; there 
are also transportation problems as a result of a relatively rapid increase in heavy 
industrial production; certain products are unmarketable, thus causing stockpiling; and 
so forth. In order to tackle these problems and achieve a more rapid economic improve- 
ment, the provincial government has decided to hold a telephone conference this after- 
noon to make arrangements for the province's industrial and communications production. 


MEET PROB I ON 
HK280325 Lhasa Xizang Regional Service in Mandarin 0000 GMT 28 Jun 82 


[Summary] According to XIZANG RIBAO, the Standing Committee of the Xizang CPPCC 

recently held a forum to discuss the region's enrollment work in institutes of higher ; 
education and its education work in recent years. The meeting noted the achievements 
and also the problems, and put forward measures for improving things. 


(Qiaoerba Duojierzhu), deputy director of the regional education department, made a 
speech on the situation of work in recent years. He said: From 1977 to 1981, 
institutes of higher education enrolled over 2,000 students in Xizang. Quite a large 
proportion of them were of minority nationalities. “However, there are also a number of 
problems. The main ones are: There is a serious lack of sources of Tibetan and other 
minority-nationality candidates for the examinations, their quality is rather poor, and 
few can be selected." 


The CPPCC standing — *20 members held: The students enrolled in minority-nationa- 
lity areas should br -y of minority nationalities, so as to create conditions for 
cultivating minority-nationality cadres. It is necessary to expand the sources of 
candidates, first among the minority nationalities. The members also put forward the 
following views: 
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"1, The schools must strive to build strong and united leadership groups and seriously 
implement the party's education principles. 


"2, Strengthen 1 ecological and political education in secondary schools, to ensure 
that the students can develop morally, academically aad physically. 


"3, Strengthen the building of the force of teachers and strive to improve the quality 
of teaching. 


"4. Do a good job in running key secondary schools and bring about an all-round 
improvement in teaching in secondary schools, so as to lay a firm foundation for student 
enrollment in institutes of higher education." 


FAVORABLE SITUATION IN XIZANG RURAL AREAS SEEN 


HK231101 Lhasa Xizang Regional Service in Mandarin 0000 GMT 23 Jun 82 


[XIZANG RIBAO 22 June commentary: "The Situation in Rural and Pastoral Areas of Xizang 
Region Is Now in the Ascendant") 


[Text] The commentary says: Since winter last year and spring this year, in accordance 
with the spirit of the national conference on rural work, all areas throughout our region 
have seriously summed up their experiences in implementing, perfecting and stabilizing 
the agricultural and livestock production responsibility system, further readjusted the 
production relationship between rural and pastoral areas and opened up and developed 

the excellent situation in agricultural and livestock production. At present, the 

public in rural and pastoral areas are reassured, peasants and herdsmen are enthusiastic 
about turning from poor to wealthy and agricultural, livestock, forestry and sideline 
production is advancing full steam ahead. The situation in rural and pastoral areas 

is just opening up. 


The commentary says: Over the past half year or more, our region has mainly grasped the 
following several links in summing up the experiences in implementing, perfecting 
and stabilizing the agricultural and livestock production responsibility system: 


First, all places have firmly grasped the study, publicity and implementation of the 
minutes of the national conference on rural work, corrected their understanding, 
eliminated the various misunderstandings of the production responsibility system and 
unified the ideology of the cadres and the masses on the basis of the spirit of the 
minutes. In light of the confused ideas existing among relevant cadres and commune 
members, Shannan Prefecture, Lhasa Municipality and Nagqu and Ngari Prefectures have 
laid stress on education in the one persist, two long-term no changes, and taking three 
things into consideration, so as to enable the cadres and commune members to strengthen 
their spontaneity for persisting in the road of socialist collectivization,to heighten 
their understanding of the production responsibility system, to clearly understand the 
importance of taking the interests of the state, the collective and the individual into 
consideration and to strive to make even greater contributions for the country. In 

the course of unifying ideology and understanding on the basis of the spirit of the 
minutes, Qamdo and Shannan Prefectures have helped the cadres and the masses draw a 
clear ideological and political demarcation line between peasant households assuming full 
responsibility for task completion and commune members dividing up the land and going 
it alone, between ownership and right of use, between working hard to become wealthy 
and speculation and profiteering, between mutual help and cooperation and hiring labor 
for exploitation and between difference of income and polarization among the peasants. 
Therefore, they have eliminated the confused ideas and all kinds of worries. 


Second, with the spirit of the minutes as the guiding principle, all places have 
further implemented the policies, concluded contracts and correctly handled the 
relationship between state monopoly and full responsibility. 
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In light of their actual local situation, many prefectures have emphasized that 
production teams must make unified arrangements for the cultivation plans, communes and 
brigades must engage in collective industry and sideline occupation in a unified way 

and communes and brigades must use and control in a unified way pastures, water conservation 
facilities, mechanical and electrical equipment and large and medium-size agricultural 
machinery and tools, Meanwhile, all places have paid attention to the signing and 
concluding of contracts, and the duties, powers and interests of the collective and the 
individual have been fixed in the form of mass legislation. Some counties have mobilized 
the masses to establish the necessary system for fulfilling contracts to uphold the 

dignity of contracts, They have thus vigorously given play to the superiority of the 
unified collective undertakings and also inspired the enthusiasm of individual undertakings. 


Third, the readjustment of commune and brigade leadership groups has been strengthened and 
the grassroots organizations have been brought into play in the course of perfecting 

the producticu responatbi\icty system, On the whole, Shannan Prefecture carried out the 
readjustmen’ of commune aid brigade leadership groups in four parts: 


In the firyt part the prefecture conducted penetrating investigation and study to clearly 
understand the situation of grassroots cadres. In the second part all county CCP 
committe:s ran training classes to train commune and brigade cadres in turn, by stages 

and in groups. In the third part criticism and self-criticism was conducted in conjunction 
with reality, good party members and good cadres were assessed and activities of commending 
the progressives were vigorously carried out. In the fourth part leadership groups were 
reelected and the grassroots cadres work responsibility system was established. 


In the course of readjusting commune and brigade leadership groups, many places have 
organized commune and brigade cadres to conduct discussion about what they serve as 

cadres for, whom cadres should serve and how cadres suit the new situation. They have led 
them to take the socialist road, taught them to spontaneously implement the line, principles 
and policies of the party, cherished their enthusiasm for work and creativity, supported 
their work, showed concern for then and helped them overcome their practical difficulties 

in production and livelihood. The situation of grassroots leading groups and cadres 

has become much better. 


Commune and brigade cadres have inspired their spirit and actively led the masses to 
perfect the production responsibility system and to develop agricultural e 1d livestock 
production. In addition, all areas have linked perfecting the production responsibility 
system with promoting the all-round development of agricultural and livestock production. 
Under the guidance of the state plan, in light of the reality of localities, the 
internal structure of agricultural and livestock production has been readjusted. The 
production measures for agricultural and livestock production have been carried out in 
light of local conditions and the activities of scientific farming and scientific 
breeding of livestock have been vigorously carried out. While stepping up agricultural 
and livestock production, we must open all avenues for sideline production, vigorously 
conduct diversification and develop household sideline production. Therefore, the 
economy of rural and pastoral areas has quickly developed, people's livelihood has 
remarkably improved and the masses' mental outlook has undergone an apparent change. 
Peasants and herdsmen are full of confidence and energy to achieve a small change in 3 
years and to quicken their steps in turning from poor to wealthy. 


In conclusion, the commentary by the XIZANG RIBAO reporter says: Judging from the 
situation in rural and pastoral areas of the whole region, the work of perfecting the 
agricultural and livestock production responsibility system is just beginning. The 
development in various areas is also uneven. Our future work is still very arduous. 
Therefore, all areas must further study, publicize and implement the minutes of the 
national conference on rural work, further unify the ideology of the cadres and the 
masses on the basis of the spirit of the minutes and seriously sum up the practical 
experiences of the preceding stage. 
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We must adhere to the principle of taking such measures as are suitable to local conditions 
and of giving guidance according to different categories, We must further do a good job 

in summing up the experiences in implementing, perfecting and stabilizing the production 
responsibility system to make the economy of rural and pastoral areas progress relatively 
healthily and smoothly. 


YUNNAN MILITARY COMMANDER VIEWS IMPROVING WORK 


HK301414 Kunming YUNNAN RIBAO in Chinese 19 Jun 82 p 2 


[Article by Yunnan Provincial Military District Commander Chen Jiagui [7115 1367 6311); 
"Putting Militia Work on a Sound Basis in Three Aspects Is an Important Content of 
Strengthening Border Defense Construction" ] 


[Text] On this day 20 years ago, Comrade Mao Zedong issued the directive on "Putting 
Militia Work on a Sound Basis Organizationally, Politically and Militarily." Today, as 

we are cherishing the memory of the attention paid by Chairman Mao to militia work during 
his lifetime, we deeply sense that Chairman Mao's directive on putting militia work on a 
sound basis in three aspects is still of important guiding significance to militia building 
during the new historical period, and that putting border areas' militia work on a sound 
basis organizationally, politically and militarily is an important content of strengthening 
border defense construction, 


At present, we are in a new historical period and the focus of the work of the whole party 

is the four modernizations. How are we to enable our militia work to meet the needs of 
border defense and the needs of protecting the four modernizations under the new situation? 
After investigating the working conditions of our militia units in border areas throughout 
the province, we deeply sense that during the new historical period, there should be no 
change in either the strategic position of the militia or the role played by the militia, and 
that Chairman Mao's thinking on people's war was in the past, is at present and will be 

in the future our magic weapon for defeating the enemy. With regard to this point, there 
must be no misunderstanding or vacillation whatsoever. Yunnan is located on the frontier 

and faces Vietnamese expansionists. Therefore, it is more pressing and important for 

Yunnan to promote militia work. Over the past few years, we have energetically strengthened 
border defense construction and have adopted such important measures as cari ying out political 
and ideological education for militia organizations in border areas and strengthening 
organizational building and military training for militia organizations in border areas. 

As a result, militia ranks have become smaller in number but have also become more highly 
trained, the military and political qualities of the militia units have been greatly 
enhanced and the combat effectiveness of our militia units has also been strengthened. 
Militia units in areas bordering Vietnam have on many occasions either conducted military 
operations conducted by PLA frontier units, thus defending the motherland's sacred 

territory. Taking charge of their localities, our militia units have set up outposts, 

held positions, protected the masses engaged in production from attacks, hit hard at 
Vietnamese harassment and safeguarded the security of border areas. Advanced militia 

squads, advanced militia platoons and advanced individuals from militia units have 

emerged in large numbers. During the struggle to protect border areas, vast uumbers of 

our militiamen were ready to assemble at the first call and were capable of fighting and 
winning. A fundamental experience in having such militiamen is that we must unremittingly 
follow the way forward for militia building as pointed out by Chairman Mao and conscientiously 
put militia work on a sound basis organizationally, politically and militarily. 


Of course, our modernization program has set higher demands on militia building. Our 
militia must be organized in a better way and be highly disciplined. 
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Our militiamen must have a more courageous and indomitable militant spirit, be capable 

of skillfully operating their weapons and equipment, and master military tactics and 
techniques for conducting military operations under modern conditions in specific environ- 
ments such as mountainous frontier districts and the jungle on the frontier. To meet these 
demands, we must do well in solving the tollowing problems at present: 


First of all, we must deepen our understanding of the strategic position of the militia 

and the role played by the militia under the new situation, The four modernizations 

advanced by the party Central Committee include not only the modernization of industry, 
agriculture, and science and technology, but also the modernization of our national defense. 
It is true that the modernization of our national defense must have the modernization of 
industry, agriculture, and science andtechnology as its foundation, However, without the 
protection offered by the powerful military forces including the militia, it will be 
impossible for our country to have solid economic strength. The two supplement each other. 
The militia is an important organizational foundation of army building and is also a com- 
ponent part of the modernization of our national defense. Party committees at all levels 
must regard militia work as their day-to-day work, regularly discuss and check up on militia 
work, sum up good experiences in militia work, solve existing problems in militia work, and 
strengthen concrete leadership over militia work. The provincial military district, military 
subdistricts and people's armed forces departments at county levels must attach major 
importance to militia work and devote their major energies to promoting militia work. They 
must also conscientiously respect and accept the leadership of local party committees, always 
ask the leadership of local party committees for instructions, always report on their work to 
the leadership of local party committees, make realistic suggestions in a timely manner in 
accordance with actual local conditions, and be good at giving advice. At the same time, 
they must be good at integrating militia work with the central tasks of localities, arrange 
and carry out militia work around economic construction, and give full play to the key 
leading role played by militiamen during the construction and the protection of the four 
modernizations. 


Second, it is imperative to do well in carrying out political and ideological work for 
militiamen. This is aimed at guaranteeing a sound political basis for militia work. 
Political organs of people's armed forces departments at all levels must devote their major 
energies to promoting political work for militiamen, flexibly apply the PLA's political work 
experience to militia work, and carry out political and ideological work for every link in 
militia work. The militia's political and ideological work must be integrated with the 
central task of the party. Political and ideological education for militiamen must be 
listed in the plans of propaganda departments of local party committees, and the political 
and ideological education for militiamen must be jointly grasped and conducted by political 
organs of people's armed forces departments and local party committees. We must regularly 
conduct education on the party's line, guiding principles and policies for militiamen. 
Moreover, in accordance with the characteristics of militiamen and in close connection with 
the militiamen's ideological reality, we must also conduct education in the situation and 
combat readiness, in the nature, tasks and fine tradition of our militia, in patriotism 

and revolutionary heroism, and in the "five stresses and four beauties" and the "four haves, 
three stresses and two braves." We must carry out the activities of vying with one another 
in creating advanced units and in becoming advanced individuals, and put political and 
ideological education on a sound basis. 


Third, we must strengthen military training for militiamen and increase the combat effec- 
tiveness of our militia forces. During the training we must stress the main points and 
emphasize practical results. We must conscientiously do well in the basic and practical 
training of basic-level armed militia cadres and militiamen, promote the command training 
and the training in combat styles for basic-level militia cadres, and complete as quickly 
as possible the training of a contingent of key militiamen who are capable of carrying out 
fighting tasks for border defense. 
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Training methods must be adopted in accordance with local conditions and the quality of 
the trainees, Training departments at all levels must uphold the system of checking 

on and assessing training and strictly check on and assess every unit's training 
personnel, training times, training content and training results. 


Fourth, leaders at all levels must further improve work style, pay attention to studying 
new conditions and solving new problems, and constantly sum up and spread new experiences 
in militia work. We must not only see certain difficulties in militia work as created 

by the implementation of various forms of the production responsibility system and the 
economic responsibility system in factories and rural areas, but must also see that 

many favorable conditions and broad prospects have been created and opened up for militia 
work by the new situ~tion in the four modernizations and the party's current policies. 

We must investigate and understand in a timely manner all these new conditions and new 
problems, and study with local cadres and people the ways to resolve contradictions. 

We believe that we can surely promote militia work and militia building under the new 
situation and turn our border defense into a strong border defense as long as we constantly 
study new conditions and solve new problems. 


BRIEFS 


GUIZHOU PLA EDUCATION CIRCULAR -- To mark the 55th anniversary of the founding of the 
PLA, the Political Department of the Guizhou Provincial Military District recently issued 
a circular to all units of the military district, demanding that all PLA units link 
education in patriotism with anticorruption education and seriously organize commanders 
and fighters to study relevant articles and memoirs which have been published by the 
papers. The circular calls on them to learn from the great meritorious service of the 
proletarian revolutionaries of the older generation and to conduct traditional education 
in supporting government and cherishing people. Around Army Day on 1 August, all PLA 
units must send comfort groups to comfort organs of the party and the government of 
localities and mass organizations. They must also comfort dependents of martyrs and 

PLA personnel, retired PLA cadres and injured and sick servicemen. [Guiyang Guizhou 
Provincial Service in Mandarin 2315 GMT 27 Jun 82 HK] 


SICHUAN TRANSPLANTS PADDY RICE -- Despite low temperatures and summer drought, cadres 

and commune members in rural areas in Sichuan Province have fulfilled the province's 

quota for transplanting paddy rice on some 45 million mu. They have laid a good 

foundation for striving for a bumper paddy rice harvest this year. The province transplanted 
more early and mid-season rice this year than in any previous year. More than 80 percent of 
the rice was of superior seeds. In the course of transplanting, all places strengthened 
leadership and helped communes and brigades establish and perfect the responsibility systems 
of breeding draft cattle by themselves and controlling and using water. They also promptly 
organized supply of chemical fertilizers and diesel oil to facilitate transplanting paddy 
rice. [Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 17 Jun 82 HK] 
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LIAONING RIBAO ON MARKET MANAGEMENT EXCESSES 


HK140552 Shenyang LIAONING RIBAO in Chinese 6 Jul 82 p 2 


[Reporter's feature: "Tidying Up Disorder Must Not Be Done in a Disorderly Way -- A 
Commentary on Market Management Issues"] 


[Text] Over the past few months, under the pretense of tidying up disorder, departments 
and personnel concerned in some localities of our province have committed excesses in 

all types of urban markets, thus hampering efforts to enliven our markets. For example, 
some environmental sanitation departments removed wheels from some mobile shop carts 
engaged in selling goods, broke off the arms of steelyards, and confiscated all commodities 
found in such carts, thus forcing the carts to stop doing business. Some of them wantonly 
confiscated people's business licenses and cameras or imposed fines on people at will. 

Some departments concerned also sent a large number of people's policemen to markets 

to unilaterally suppress temporary small retailers and peddlers who had the permission 

of industrial and commercial departments to do business. Some of them even stopped at 
road junctions those peasants who tried to go into town to sell their eggs and other 
agricultural and sideline products, Thes excesses have created bad impressions among 

the masses of people. As a result, people have been misled into thinking that the party's 
policy on enlivening markets has been changed. 


After learning about these conditions, this reporter visited the markets of several 
municipalities and interviewed personnel of departments concerned. I deplored the things 
I saw and heard. On Sunday, 13 June, I visited five markets engaged in trading in 
agricultural products in a municipality with a population of 1 million. The five 
markets were relatively desolate and business was rather bad. During my visit to one of 
the markets on 13 June, I was told that in former days, the market always had more than 
30 fishdealers, over 100 dealers in Chinese cabbages and some 20 to 30 dealers in dried 
bean curd. On 13 June, the market had only 10 dealers in Chinese cabbages and 3 dealers 
in dried bean curd, and did not have a single fishdealer. These conditions are the 
aftereffects of a large-scale operation for "tidying up disorder." Although the people's 
cries of discontent have been raised everywhere, a leading comrade of a department 
concerned was pleased with and praised these conditions as "just sound." 


With regard to illegal business activities in markets and with regard to those who block 
traffic and hinder sanitation work in markets, this reporter believes that it is quite 
necessary for departments concerned to strengthen management work and to adopt relevant 
disciplinary measures in accordance with specific conditions. This kind of tidying up 

of disorder is advantageous to safeguarding order and promoting economic prosperity in 
markets. This will enliven markets without causing disorder. However, the deeds of 

some departments concerned are not deeds of tidying up disorder, but are deeds of 
suffocating enlivened markets. These departments have not strictly distinguished between 
disorderly markets and enlivened markets. Moreover, they have not proceeded from the 
interests of the whole. They have merely stressed partial and local interests. They 

have even overstepped their authority, acted as they pleased, and indiscriminately 

lashed out at others. They have treated enlivened markets as disorderly ones. These 

are unpopular practices. Urban markets are involved in meeting the people's multifaceted 
needs. If we implement the simple method of attacking and ousting people from markets, 
fewer and fewer commodities will appear on the market, commodity prices will be higher and 
higher, there certainly will be adverse effects on the normal relationship between supply 
and demand on the market and the channels for the circulation of commodities will be blocked. 
Implementing this method will create an opportunity for speculators to exploit, will incon- 
venience the masses and will also be detrimental to the development of production. 
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It is known to all that enlivening markets and promoting economic prosperity in both 
urban and rural areas are the major economic policies formulated by the party's third 
plenary session, Over the past few years, all our departments have made joint efforts 
to remove ideological obstacles and to break through forbidden zones. Everyone has 
endured difficult times in making great efforts to create today's dynamic situation. 
Although the current situation is still not dynamic enough, the broad masses of the 
people are pleased with it. All departments concerned should treasure this and must 
not attach importance to partial and local interests at the expense of the whole, We 
must treasure the overall situation, jointly safeguard it and promote its consolidation 
and development. 


As for the study of ways to promote market mana; ement and bring about normal order in 
markets, we should study the experience gained by Tiexi district's Jiulu market in 
Shenyang Municipality: Labor should be divided among departments, but the big family 
comprising all our departments must not be broken into parts; all departments should 
play a game of chess together. 


LIAONING RALLY ON FORMER KUOMINTANG PERSONNEL 


§K110714 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 10 Jul 82 


[Text] On the afternoon of 9 July the Liaoning Provincial Public Security Department 

and the Shenyang branch of the reform-through-labor bureau convened a rally on transferring 
and placing former Kuomintang party and military personnel at and below the county and 
regimental level. At the rally 61 persons were granted certificates allowing them to 

work in the civilian sector. 


All 61 persons had committed crimes against the people before liberation and were 
sentenced to jail terms ranging from 5 to 20 years after liberation. After their jail 
terms expired, they were placed and employed at reform-through-labor enterprises. 

Acting on a relevant central instruction, the government is now allowing them to work 

in the civilian sector and granting them citizenship. The government is also giving them 
transference allowances for livelihood on the basis of years of employment. Those who 
are in difficulty are given special allowances and bedclothes. Medical allowances are 
given to those suffering from illness. The 61 persons will be assigned to appropriate 
jobs by the local government. 


BRIEFS 


HEILONGJIANG RIVER PROTECTION MEETING -- The third meeting on protecting the water 

quality of the Songhua Jiang was held in Qiqihar Municipality, Heilongjiang Province, 

from 2 to 5 July. Attending the meeting were more than 500 persons, including responsible 
persons of various commissions, departments and bureaus in Jilin and Heilongjiang Provinces. 
Also attending the meeting were (Chen Xiping), representative of the leading party group 

of the Ministry of Urban and Rural Construction and Environmental Protection; representatives 
of other national commissions and departments concerned; and responsible members of the 

Nei Monggol regional commissions and bureaus concerned. Dong Xin, vice provincial 
governor, made a report. Chen Jianfei, secretary of the Heilongjiang Provincial CCP 
Committee, spoke. The meeting set forth the fighting goals for the period from now until 
1985: 1) improving the quality of seriously polluted water; 2) disposing of 60 percent 

of waste water; and 3) making a break-through in removing deposits under the river. 

{Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 9 Jul 82 SK] 
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NINGXIA ISSUES CIRCULAR ON CURRENCY WITHDRAWAL 
HK121221 Yinchuan NINGXIA RIBAO in Chinese 22 Jun 82 p 1 


[Report: “Autonomous Regional People's Government Lasues Circular, Calling on All Areas 
To Do Well in Withdrawing Currency From Circulation and To Strictly Control Putting 
Currency Into Circulation") 


[Text] On 3 June the Ningxia Autonomous Regional People's Government ordered the 
tranamission of the regional finance and trade office's report on paying close attention 
to and promoting the withdrawal of currency from circulation and on exercising strict 
control over putting currency into circulation. The regional government called on all 
areas and departments to conscientiously implement the spirit of the State Council's 
document concerned, to promptly make studies and draw up plans for withdrawing currency 
from circulation and for exercising control over putting currency into circulation, and 
to adopt concrete measures for achieving greater successes than were achieved last year. 


The regional finance and trade office's report analyzed this year's regional situation 
of withdrawing currency from circulation and putting currency into circulation. By the 
end of April, the whole region's currency accounts showed a balance of a net withdrawal 
from circulation of 6.52 million yuan. This is a relatively good situation. However, 
some problems still exist. The following are some major existing problems: The cash 
put into rural circulation has increased by nearly 100 percent as compared with the same 
period last year; the total sales of commodities in rural areas registered a drop 
compared with the same period last year; there has been an insufficient supply of some 
marketable manufactured goods for daily use, and some marketable manufactured goods for 
daily use have been out of stock for some time; our rural areas’ much-needed means of 
production and building materials such as chemical fertilizer, medium-sized and small 
farm tools and farm animals have been in seriously short supply; and in organizing the 
circulation of commodities and in carrying out management of commodities, there are 
still some blocked channels within our commercial departments that attach major 
importance to circulating commodities that produce great profits, make no effort to 
circulate those commodities that produce small profits and pay no attention to circula- 
ting those commodities that produce no profit at all. As a result, there has been an 
articifially imposed decrease in the varieties of commodities and some small commodities 
have been frequently out of stock. All these problems have directly produced adverse 
effects on the withdrawal of commercial currency from circulation. 


The circular said that in accordance with the spirit of the State Council's document 
concerned and in close connection with ccencrete local conditions, all areas must do well 
in emphatically grasping the following tasks: 


1. We must do well in conscientiously sending industrial products to our rural areas. 
We must resolutely smash the current system in which urban and rural commercial depart- 
ments wrangle with each other over trifles. There must be no departmental blockade 
between commercial departments and supply and marketing departments. Commercial depart- 
ments can also go to rural areas. There should be unified arrangements for the supply 
of means of livelihood for both the urban and rural markets. We should also develop in 
a planned way a group of collective commercial households and individual commercial 
households in order to overcome the insufficiency in our rural commercial networks. 


2. While making great efforts to expand the sales of industrial products, our urban 
commercial departments must also pay special attention to improving the supply of 
vegetables, conscientiously promote the meat processing work, increase the varieties of 
catering services, and continue to carry out the civility and courtesy activities which 
are primarily aimed at eliminating "dirtiness, disorder and gaps." 


3. We must strengthen the management of commercial wholesale and retail departments, 
adhere to the socialist management orientation and increase economic returns. 
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4, Financial departments should offer financial support for producing marketable commo- 
dities that can be produced in our region, We also suggest that while fulfilling their 
production plans, industrial departments should try to produce more marketable commodities 
such as matches, On the premise of guaranteeing the fulfillment of their white cotton 
cloth production plans, our industrial departments should strive to produce an extra 
amount of cotton cloth. 


5. We must uphold financial and economic discipline and continue to do well in grasping 
the inspection of financial affairs, We must pay attention to studying proper ways to 
make money, accumulate money and use money. Banke at all levels must exercise control 
over granting credits to be used as floating funds and also exercise control over grant- 
ing medium-term and short-term credits for purchasing equipment. We must pay attention 
to economic returns in granting any credits, We must do an even better job of promoting 
urban and rural savings deposits and withdrawing credits from circulation. We must con- 
scientiously strengthen the management of bonuses. Banks must supervise bonus payments 
to enterprises at the basic level after the bonus payments are checked and ratified by 
departments concerned at all levels. Any bank can refuse to pay bonuses whose amounts 
exceed the ratified amounts. 


WANG ENMAO ATTENDS XINJIANG ARMY, PEOPLE MEETING 
HK150444 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 14 Jul 82 


[Summary] An assembly of representatives of the advanced in supporting the army and 
giving preferential treatment to families of revolutionary armymen and martyrs as well 
as supporting the government and cherishing the people was held in Changji this morning. 
The meeting was jointly sponsored by the Changji-Hui Autonomous Prefecture and the PLA 
units stationed in the area. Participating at the meeting were 369 representatives of 
the advanced individuals or collectives of more than 10 nationalities such as Hui, Han, 
Uygur, Kazak and Mongol. The meeting was presided over by (Ma Lianliang), secretary of 
the prefectural CCP committee. 


Attending today's opening ceremony were Wang Enmao, Xiao Quanfu, Tomur Dawamat, Codanoff 
and Tuerxun Atawula, responsible comrades of the regional party and government, the Urumqi 
PLA units and the Xinjiang Production and Construction Corps, as well as members of the 
Chang ji-Hui Autonomous Prefecture and the PLA units stationed in the area. Wang Enmao, 
Xiao Quanfu and Tomur Dawamat also spoke at the meeting. 


During the meeting, in accordance with the spirit of the resolution passed at the sixth 
plenary session, representatives seriously summed up and exchanged new experiences in the 
work of supporting the army and giving preferential treatment to families of revolutionary 
armymen and martyrs and of supporting the government and cherishing the people. They 
resolved to earnestly cope with the new situation and new problers which emerge in the 
relationship between the army and the civilians in the new period. The meeting will 
surely make new contributions in doing still better the work of “double support," pro- 
moting national unity, developing the excellent situation of stability and unity and 
bringing about a prosperous look to the economic construction in the Changji area. 
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RENMIN RIBAO LOOKS AT TAIWAN ECONOMIC PROBLEMS 


HK160257 Beijing RENMIN RIBAO in Chinese 14 Jul 82 p 3 
[Article by Liu Xing [0491 5281]: "Taiwan's Economy in Prolonged 'Stagflation'"] 


[Text] Taiwan's economy prospered for several years after the first world energy crisis. 
The avevage annual economic growth rate for the 3 years 1976-78 was 12.4 percent, while 
prices (urban consumer prices, throughout this article) rose by only 5.1 percent. 
Beginning in the second half of 1979, Taiwan's economy got into a difficult state of 
“stagflation” mixed with change. Prices rose from a 5,77 percent increase in 1978 to a 
9.75 percent increase in 1979, and a 19,02 percent rise in 1980. Although inflation 
fell slightly in 1981, it was still at 16.33 percent. The economic growth rate fell 
fron 13.9 percent in 1978 to 8.1 percent, 6.6 percent, and then 5.5 percent in 1981, 
Some Taiwan scholars estimate that last year the real economic growth rate was only 3.5 
percent. According to the Taiwan authorities, the growth rate in the first half of this 
year was also only 3.5 percent. "Economics Minister" Chao Yao-tung says: “Taiwan's 
economy is in the worst trouble for several decades." 


At present the "stagflation" in Taiwan's economy is continuing to develop, and the 
short-term prospects are not bright. The main reasons for this are as follows: 


First, there is still no sign of economic recovery in the West. For some time the 
Taiwan authorities have mainly pinned their hopes for economic improvement on a Western 
economic recovery; however, according to a senior OECD official, the economic growth 
rate of the 24 major industrial countries will decline from last year's 1.1 percent to 
0.3 percent this year, and in the United States, which takes one-third of Taiwan's 
exports by volume, there is “still no light at the end of the tunnel," and "no sign of 
improvement before the end of this year." Li Kuo-ting, "member of the Executive Yuan" 
of Taiwan, had some depressing things to say on arrival back in Taiwan from a recent 
visit to America. He said: The gloom in the Western economies "still persists," and 
the two economic powers, the United States and Japan, at present "cannot even determine 
the size of their budget deficits," and the "notion of a gradual turn for the better in 
the world economy" in the new future "can by no means be relied on." He also said: "It 
is very hard to predict when an improvement will be seen in the world economy. This is 
a question on which there is not much cause for optimism." Taiwan makes its money by 
processing; since the world economic scene is gloomy, its own economy cannot prosper 
either. 


Second, the Taiwan authorities have been compelled to greatly reduce public investment. 
Dramatically increasing public investment was one of the major economic measures taken 
by the Taiwan authorities after the beginning of the 1970's. Construction expenditures 
covered and not covered by the "central" budget for 1981 amounted to $4.589 billion, 
about 13.6 times higher than the figure 7 years previous. This move in expanding 
public investment did indeed play a certain stimulating role in the relatively rapid 
recovery from the 1974-75 economic crisis and in economic development in the few years 
after that. However, this outdated Keynesian method only brought a temporary, not a 
permanent, cure, while its side-effects were very great. The onset of the "stagflation" 
that has hit the Taiwan economy in the past 2 years was to a considerable degree a 
result of applying this method, and things could have become very dangerous if they 
continued with it. Hence the Taiwan authorities have had no alternative but to switch 
to a squeeze policy. In the budget for fiscal 1983 (beginning 1 July this year) which 
they recently decided on, expenditures for economic construction and communications 
amount to about $1.67 billion. Far from increasing, this is actually a reduction of 
over $400 million compared with the previous year, and such expenditures have been cut 
from 25 percent to 18.8 percent of total expenditures. This move by the Taiwan 
authorities, together with other financial squeeze measures, plus the temporary fall in 
international oil prices, may bring down inflation this year, but it will make an 
economic recovery all the more difficult. 
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Third, private investment interest remains low, Due to the slump in foreign markets, 
the depressed state of the economy and very small enterprise profits, most private 
businessmen are watching and hesitating and are unwilling to invest. According to 
reports, last year private fixed capital investment was 7.3 percent down from the 
previous year, and this year it may go down by 20 percent compared with last year. In 
the first 5 months of this year the numer of enterprises applying for permission to 
invest in factories was more than 25 percent less than in the same period last year, 
In private fixed capital investment, the decline in large enterprises has been greater 
than that in medium, which has in turn been greater than that in small, enterprises. 
In order to stimulate investment interest among businessmen, the Taiwan authorities 
announced last October a "nine=point measure for easing the difficulties in industry 
and commerce," and in April this year they also published "a scheme for improving the 
investment climate and stimulating investment." Recently they put forward a "five-point 
proposal for economic recovery," involving this measure and scheme. Truly there is "a 
chain of remedial measures being stepped up, with each link testing and strengthening 
another link," but "national investment interest remains low," and there is not the 
slightest sign of mprovement. This is proved by the current large-scale flight of 
capital abroad from private enterprises and the repeated reductions in plant imports. 


In short, it will be hard for the Talwan economy to extricate itself from its 
difficulties in the foreseeable future, Discontent among businessmen is continually 
increasing. They complain that the authorities in charge "react slowly" to the current 
economic problems and that their "coordination is chaotic and efficiency low." The 
authorities in charge meanwhile declare that that "are not miracle workers," and 
although they have exerted every effort they "still cannot reverse the course of 
events." Some people blame the Taiwan authorities’ measures for “inability to produce 
immediate results," to which the officials reply: “How can this be done when the 
climate is not right?" The officials have also demanded that people "not place too much 
hope in the government's measures, or criticize them excessively." 


BEIJING CRITICIZES TAIWAN PUBLICATION BAN 


OW130115 Beijing in Mandarin to Taiwan 1500 GMT 11 Jul 82 
[Station commentary: "The Voice of Aspiration of the People Cannot Be Suppressed" ]} 


[Text] KUO SHIM PING LUN, a semimonthly magazine published in Taipei, was suspended for 
a year by the Taipei municipal authorities recently for publishing articles about 
peaceful negotiation of the fundamental national policy. By constantly banning 
publications, the Taiwan authorities are actually going against the will of the people, 
since peaceful negotiation for the reunification of the motherland is a cardinal matter 
bearing on the immediate interests of the people and the future of the nation. It is a 
very good thing that variant ideas and views exist among the people, who would write 
books to make their views known and put forward proposals. 


Growing interest among the people for peaceful negotiation for the reunification of the 
motherland means that the people are more concerned about affairs of state and that this 
is an expression of patriotism showing their love of the country and the Chinese nation 
and signaling where the hope of country lies. Sensible persons in authority should 
support these people warmly and do their best to provide a convenient forum for them, 
heed their voice and accept reasonable opinions from them. 


Two years ago, some people in Taiwan were still given jail sentences for writing 
articles on the question of peaceful negotiation for the reunification of the mother- 
land, but now the same theme can be discussed openly. This is a step forward, after 
going through a tortuous course; the advance was propelled by the forces of the 

people, and in the course of the advance some people made sacrifices. While the theme 
of peaceful negotiation for reunification can now be discussed, there are still many 
restrictions which have kept the people from speaking out freely. Still, a person 
courts trouble if his views are beyond the bounds set by the authorities in violation 
of their ban. By constantly banning publications, the Taiwan authorities are not only 
going against the will of the people, but also arousing public resentment against them 
because even if the people's opinion cau be suppressed, their voice of aspiration can- 
not be banned. 


I, 16 Jul 82 CHINA Vi 
TAIWAN 


REACTION FAVORABLE TO SHULTZ' CONFIRMATION 


Foreign Ministry Comments 
OW161350 Taipei CNA in English 1337 GMT 16 Jul 82 


[Text] Taipei, July 16 (CNA) == Minsitry of Foreign Affaire Spokesman Liu Ta-jen Friday 
expressed welcome over the confirmation of George Shultz as the United States’ 60th secre- 
tary of state by the Senate Foreign Relations Committee. During the confirmation 
hearings, Shultz remarked that the U.S. will abide by the Taiwan Relations Act (TRA) and 
continue to sell defensive arms to the Republic of China. Liu made the above statement 
in anewering a question at a press conference Friday morning. 


Shultz had testified earlier this week at the confirmation hearings of the U.S. Senate 
Foreign Relations Committee in the capacity of secretary of state-designate. 


In replying to questions concerning the Republic of China, Shultz repeatedly stressed 
that the United States will stand by the provisions of the TRA and that based on actual 
needs it will continue the arms sale to the Republic of China. 


Military Spokesman Comments 
OW151421 Hong Kong AFP in English 1035 GMT 15 Jul 82 


[Excerpt] Taipei, 15 Jul (AFP) -- Taiwan today reacted with reserved satisfaction to a 
statement by U.S. Secretary of State-designate George Shultz that he would recommend 
continued arms sales to Taiwan, including an extension of a bilateral accord for coproduc- 
tion of the F-SE fighter jets in this island nation. Deputy military spokesman Colonel 
Kuo Ching-fu told AFP that he welcomed Mr Shultz’ statement made in Washington yesterday 
during Senate Foreign Relations Committee hearings on his nomination. 


"The Shultz recommendation was made in accordance with the Taiwan (?Relations Act) 
adopted by the U.S. Congress; therefore, it should not be impaired ... by any other 
party. We hope the U.S. Government will send its extension proposal to the Congress 
soonest," Col Kuo added. 


There has so far been no reaction from the Foreign Ministry. But sources close to the 
ministry (?said that) Shultz' (?remarks) reflected the existing U.S. policy on arms sales 
to Taiwan, which is said to be under revision. 


Ku Cheng-kang Comments 
OW151445 Taipei CNA in English 1354 GMT 15 Jul 82 


[Text] Taipei, 15 Jul (CNA) -- Dr Ku Cheng-kang, honorary chairman of the World Anti- 
Communist League, Thursday praised U.S. Senator Barry Goldwater and Secretary of State- 
designate George Shultz for their full manifestation of the American stand for inter- 
national justice. Ku made the remark after learning about the Goldwater-Shultz exchange 
of questions and answers at the Senate hearing July 14. Ku's statement follows: 


"At the U.S. Senate hearing July 14, Senator Barry Goldwater and Mr George P. Shultz, the 
secretary of state-designate, exchanged questions and answers on matters concerning 
China and the Taiwan Relations Act, and fully manifested the American stand for inter- 
national justice, worthy of the warmest support by freedo: loving Chinese and others 
throughout the world. 
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"Mr Shultz gave concrete answers to the Senator's questions, He emphasized that the U.S. 

has never stated that the Chinese Communists have the sovereignty or right of control over 
Taiwan, At the same time, he affirmed the legal strength and dignity of the Taiwan Relations 
Act, adding that the act shall never be changed without consent from Congress, and that the 
United States must provide the Republic of China with weapons according to this law, 

Mr Shultz has pointed out straightforward that he will, despite pressures from Peiping, 
suggest that President Reagan act immediately and provide the republic of China with F-SE 

jet fighters for the preservation of peace in the Taiwan area, 


"Particularly encouraging to all the Chinese is that Mr Shultz fully shares Senator Goldwater's 
view that sales of defensive weapons to the Republic of China in accordance with the 

provisions of the Taiwan Relations Act is based on Taiwan's needs, and there is no need 

to heed Peiping's outcries. 


"Because of Senator Goldwater's sense of justice and Mr. Shultz's remarkable insight, 

what they have said, I think, is a historic dialogue serving to clarify the confused present 
international situation. I earnestly hope that this will facilitate correct development 

of America's foreign policy." 


Commentary on Shultz’ Remarks 
OW152020 Taipei Domestic Service in Mandarin 1200 GMT 15 Jul 82 
[Commentary by (Yu Chia-yu): "Uphold Our Stand and Act According to Circumstances") 


[Summary] "In the past few months, some American political figures have been enthusiastic 
about pushing the so-called policy of ‘joining Communist China in restraining the Soviet 
Union.' Making use of this opportunity, the Chinese Communist regime has gone all out to 
attack and blackmail the United States. The central purpose of the attack and blackmail 
is to annoy the United States and to force it to give in on the arms sales issue by using 
ceaseless protests and the threat of downgrading diplomatic relations." 


It should be noted, however, that the Taiwan Relations Act, passed by the majority of 
the U.S. Congress and endorsed by the President, can be neither abrogated nor revised, 
and that one of the most important provisions of the act is to supply U.S. arms to the 
Republic of China. 


Recently, Foreign Minister Chu Fu-sung gave a very clear explanation of our government 
policy when he made a report at the national development seminar. His report can be 
summarized as follows: We must cope with the international situation, but we must never 
change our anticommunist policy. In following this policy, we must not change our stand 
of refusing to talk with the Chinese Communist regime and of firmly opposing any speech 
or act based on "two Chinas." Diplomatically, we must try to gain the initiative in a 
flexible way according to the development of the international situation and create 
favorable conditions for the interests of our country. 


Today, through our own unremitting efforts, we have overcome the most difficult crises 
facing our country. Of course, we cannot guarantee that new challenges will not come 
up in the future, but as long as we uphold our stand we will surely be able to meet the 
challenges and fulfill our historical mission of recovering the mainland. 


With regard to Sino-American relations, recently there have been some noteworthy developments. 
Examples follow: Following George Bush's visit to mainland China, U.S. diplomatic officials 
in both Washington and Taipei told our government that the United States would not stop 

arms sales to the ROC. Forty U.S. senators, in a joint letter to President Reagan, urged 
him to promptly approve the sales of F-5E airplanes to the ROC as called for by established 
policy. When receiving 13 senators, U.S. National Security Advisor Clarke reaffirmed the 
U.S. commitments to the ROC, 
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"At a Senate Foreign Relations Committee hearing, George Shultz, who had been named to 
succeed Alexander Haig as secretary of state, seriously told Congress that he would unhes- 
itatingly support and faithfully implement the provisions of the Taiwan Relations Act and 
would not tolerate the Chinese Communist regime's clamor against U.S. arms sales to Taiwan, 
All these developments indicate at least that steady progress is being made in Sino-U.S. 
re lations," 


In addition, what we have done in the past years to develop practical relations with many 
countries has been most encouraging. We now have economic, trade and cultural relations 
with 17 countries in West Europe, and our relations with the ASEAN member nations are 
becoming increasingly closer. In particular, Premier Sun's visit to Indonesia last year 
was a major breakthrough in our government's diplomacy. All the above would not have been 
possible if we had not upheld our stand and acted flexibly in coping with the objective 
circumstances, 


LIEN HO PAO Review 
OW151159 Taipei LIEN HO PAO in Chinese 10 Jul 82 p 1 


[News sketch by LIEN HO PAO reporter Ma Ani: "Look Squarely at New Changes in ROC-U.S. 
Re lations") 


[Text] The once widely circulated report on so-called "Shanghai communique No 2" has 
temporarily quieted down, but a qualified personage in Taipei diplomatic circles thinks 
that the case is still under discussion, and it probably concerns the question of the 
renewal of contract between our country and the U.S. Northrop Corporation on the coopera- 
tive production of F-5E fighters. That American conservative groups for the last few days 
have paid attention to this case and urged President Reagan not to accept the Chinese 
Communists' blackmail also confirms the tense situation. Our foreign affairs authorities 
are dealing with it "seriously" and are closely watching the development of the whole event. 


This personage describes the present ROC [Republic of China]-U.S. relations as "quite 
tense." He also confirms that the so-called "Shanghai communique No 2" was returmed to 
U.S. State Department by President Reagan, as the foreign press has recently reported. 


This authoritative personage, who knows very well the present situation of the ROC-U.S. 
relations, has made the following analysis: The present ROC-U.S. relations are "quite 
tense," primarily because some persons in the U.S. Government have made a wrong appraisal 
on the “importance” of the relations between the Chinese Communists and the United States. 
Theythus mistakenly think that any worsening or downgrading of the relations between the 
Chinese Communists and the United States will affect the political future of President 
Reagan and the Republican Party in the November 1982 and the 1984 elections. 


This personage regretfully says: For this reason, the U.S. Government reckons that con- 
tinued arms sales to the Republic of China will affect existing relations between the 
Chinese Communists and the United States and make the Republican Party suffer losses in 
future elections. In fact, this reckoning is mistaken. During the Carter administra- 
tion, the Chinese Communists kept silent when the United States sold military equipment 
worth $800 million to our country in 1980. Nevertheless, the Chinese Communists are tak- 
ing advantage of the arms sale issue to exert great pressure on the U.S. Government while 
U.S. military equipment sales to our country in 1982 are worth less than $200 million. 
This abnormal behavior exactly shows the Chinese Communists’ mentality of “reaching out 
for a yard after taking an inch" and “becoming more and more anxious to seize our country" 
by using the United States. The Chinese Communists simply have no sincerity to befriend 
the United States. 
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If the Reagan administration exposes the Chinese Communists' blackmail against the United 
States, it will not cause any problem to the Republican Party's election results. 


This qualified personage points out: Why don't those few Americans with the illusion of 
using the Chinese Communists to check the Soviet Union consider the "strength" displayed 
by the Chinese Communists in their 1979 invasion of Vietnam and see whether or not it is 
truly worthwhile for the United States to regard the Chinese Communists as so important? 
Moreover, former U.S. Defense Secretary Brown has said after his 1980 visit to the China 
mainland that the Chinese Communists are too far behind the United States and the Soviet 
Union in military equipment, and they are not good enough to play an important role in 
U.S. strategy against the Soviet Union. 


LEADERS ADDRESS NATIONAL DEVELOPMENT SEMINAR 


Premier Sun's Speech 
OW121445 Taipei CNA in English 1412 GMT 12 Jul 82 


[Text] Taipei, 12 Jul (CNA) -- Premier Sun Yun-hsuan Monday called on scholars and 
experts assembled for opening of the 1982 national development seminar to focus on expect- 
ations of the people on the Chinese mainland as set forth in a new book by Fox Butterfield, 
former New York TIMES bureau chief in Peking [as received]. 


Premier Sun quoted a young man named Wei as asking Butterfield: "What young people like 
me want to know is why (mainland) China cannot do as well as Taiwan?" The incident is 
related in Butterfield's book "China: Alive in the Bitter Sea." The premier said: 

"This question shows that the people on the mainland have placed their expectations on 
the shoulders of their fellow countrymen in free China. In national development, there- 
fore, we must set our sights not only on the present but also on the future." He asked 
those attending the seminar to base their advice on concepts expressed by President 
Chiang Ching-kuo, "(who has) told us time and again that we can express our life values 
by solving problems." 


Main points of the premier's speech follow: 


Our national development is entering a transitional stage. Changes and adjustments are 
taking place in the industrial upgrading of the economy, the value system of society, 

and the function and operation of political system. The phenomena of difficulties arising 
in many aspects of adjustment is actually a driving force moving us forward into the next 
phase of development. Only by exerting ourselves with courage and confidence can we surely 
create a better tomorrow. 


The various groups of this seminar are organized in accordance with the emphasis of current 
national development. I should like to offer my views for your reference during the dis- 
cussions. 


1. Economy. To overcome some of the current difficulties, the government has taken 
measures to assist industry and trade. Thus far, however, we have seen no signs of 
economic recovery because of the domestic economic transition and worldwide economic 
stagnation. In discussing the approaches and tasks of current economic development, I 
hope you will consider both theory and practice and give equal attention to stopgap 
measures and long-range solutions. 


2. Science and technology. Our success in national development, the augmentation of our 
national strength and the elevation of our national status in the 1980's depend on our 
ability to assure growth of science and technology that will enable us to catch up with 
developed nations. At the beginning of this year, we convened the second national science 
and technology conference. We have revised our scientific and technological development 
plan on a basis of the conference's conclusions and proposals. Our major tasks will be 
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the development of sophisticated industry and strategic industry to serve the needs of 
national defense industry and at the same time upgrade industry in general, the expansion 
of farm mechanization and modernization of enterprises, the further regulation of water 
and land use, and the control of pollution and protection of the ecology. 


3. Culture and education. The government established a Council for Cultural Planning and 
Development at the end of last year. The question from now on is how to carry out its 
tasks through feasible programs. Talented people are essential to national development. 
At the same time [word indistinct] education system and [words indistinct]. The emphasis 
on education in the 1980's [words indistinct] to the needs of national development. We 
(?should) cultivate talented people of all categories: scientists and technicians as well 
as those to serve the requirements of cultural, social and political development. How can 
we improve our educational system and content? How can we ensure spiritual and cultural 
life without being overwhelmed in the pursuit of material comforts? These questions call 
for the exercise of our collective wisdom and our comprehensive and penetrating study. 


4, Politics and diplomacy. [Words indistinct] to the overall pursuit of democracy and 
the rule of law. Regardless of our difficulties, the government has never failed to enlarge 
the area and functions of political participation. The national compensation law was 
implemented July 1 of last year. Since November of 1981, we have carried out a series of 
elections for provincial assembly and municipal council members, mayors, magistrates, 
county councilors and township chiefs. The government [words indistinct] drafted an 
amendment to the law of criminal procedure to permit those charged with crimes to retain 

a defense attorney during the period of investigation. The amended law has been sent to 
the Legislative Yuan for its perusal. The government has worked hard to rectify political 
morality and raise the level of administrative efficiency. These are evidences of the 
government's determination to carry out democratic and constitutional rule. Undeniably, 
we still have some domestic problems requiring further review and improvement. But facing 
the grave threat and challenges posed by the Chinese Communists, we should give first 
[words indistinct] the overall interests of the people and the nation. 


"In developing external relations, the government has consistently adhered to its funda- 
mental policy of quietly seeking to create realistic opportunities to maintain and further 
vital national interests. The Government of the Republic of China has established on 
Taiwan, Penghu, Kinmen, and Matsu a model Chinese society of prosperity and affluence 

based on a constitutional framework. This society has achieved an outstanding record of 
economic development while maintaining and expanding Chinese culture. In order to frustrate 
the Chinese Communist conspiracy to isolate us and to further the ultimate goal of national 
recovery, we must develop relationships with — nations of the world on the basis of 
our existing achievements. 


"In solving our problems and assuring continuing progress, I think we should give our 
attention to the following three points: 


"First, we must seek consensus. The dislocations of a nation or a society are frequently 
the result of the absence of consensus. In our circumstances, we have special need for 
solidarity and harmony. We must also win the hearts of Overseas Chinese and mainland 
compatriots. To reach the consensus that only unity and hard work can ensure our national 
survival and development, we must strengthen the dialogue between those of different 
opinions. 


"Second, we must strengthen institutionalization. Many current problems stem from rapid 
changes in the environment, the high expectations of the people and outdated laws and 
regulations. National development requires innovation and change to match the needs of 
the times. 
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Third, we must augment the decisionmaking function. This is the era of the people. The 
success of government administration is determined, on the one hand, by the availability 
of talented people and the soundness of decisionmaking function and, on the other hand, 

by the support of the people in the decisionmaking process. To further promote moderniza- 
tion, we have to cultivate talented people in every category, strengthen the functions of 
decisionmaking and management, and ensure two-way communication, division of labor and 
cooperation between government and people. 


"Ladies and gentlemen, although we are faced with many problems, I believe that as long 
as we stick to the concept of progress and act with courage, we can overcome all diffi- 
culties in due course. President Chiang Ching-kuo has told us time and again that we can 
express our life values by solving problems. In tackling problems as they arise, we 
shall find that the process of solving them will (?lead) to progress. 


"This seminar is held at time when we should be breaking through the remaining bottlenecks 
of national development. I therefore call on you to apply your collective wisdom, offer 
new ideas and make concrete fresh proposals to promote government innovation and provide 
the momentum for national development. 


"Ladies and gentlemen, the progress and prosperity of free China today results from our 
hard work. Nevertheless, we must not forget that the Chinese Communist regime on the 
other side of the Taiwan Straits is intent upon sabotaging and communizing us. The pro- 
vision of national security and the safeguarding of the people's interests are the inesca- 
pable duty of the government. The Chinese Communists are once again trying to compel the 
United States to recognize their claims of sovereignty over free China in an attempt to 
undermine our relations with the United States. I must solemnly point out once again 

that the sovereignty of China belongs to the whole Chinese people, that the Chinese Com- 
munist regime can never represent them, and that there is only one China, the Republic of 
China, which meets the aspirations of the Chinese people and is suited to the interests of 
the free world." 


Chiang's Message 
OW130301 Taipei CNA in English 0231 GMT 13 Jul 82 


[Text] Taipei, July 13 (CNA) -- President Chiang Ching-kuo Monday called on the scholars and 
experts attending the 12th national development seminar to exercise their collective 

wisdom and with concerted effort to work out constructive views to help the national make 
greater progress. Following is the full text of President Chiang's message to the opening 
session of the seminar: 


The 1982 national development seminar is opening today. You are bracing yourselves against 
the hot weather of summer, expending your energy and cudgeling your brains in the interest 
of national development. First of all, I want to express my respects to you and take 
appreciative note of your patriotism. 


The aim of the seminar is first to exchange views and promote understanding and second 

to pool wisdom and exchange experiences. This is a concerted joint effort to achieve 
progress in national development through solidarity based on sincerity. All the seminars 
of past years have made great contributions. I hope that this year you will again unite, 
work together and speak your minds without reservation. I also hope each of you will 
regard national revival as your duty and accept anti-communist national recovery as the 
objective of everything you do. You should join in dedicating yourselves to the deliver- 
ance of our suffering people as quickly as possible. 
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All the present distress of our people stems from the scouge of Marxism-Leninism, which 
has criminally ravaged Chinese culture, stained our land and broken up our families. The 
Chinese Communists inherited the mantle of Marx and Lenin and have persisted in tyrannical 
oppression. All of these deeds are completely un-Chinese. For the future of our nation 
and people and for the well-being of our posterity, we must address ourselves to the 
pressing topic of national development through the concentration of our strength, the 
uniting of all hearts within the country and the expulsion of Marxism-Leninism. Only 

in so doing can we construct and revive our country. 


Development on the two sides of the Taiwan Straits has become increasingly clear: Dr 

Sun Yat-sen's three principles of the people can save China; Marxism-Leninism can destroy 
China. We should not waste our time in empty talk. Rather, we should accelerate national 
development based on the three principles of the people. We then can overwhelm the 
tyrannical rule of the Communists and eliminate the poison of Marxism-Leninism with 
advances made in implementing the three principles. I hope deeply that all participants 
in the seminar will contribute to collective wisdom and unite with our compatriots at 

home and abroad in renewed efforts to assure progress and innovation. Let us arm our- 
selves with the three principles of the people and join hands in the struggle to 
successfully reunify China under the three principles. 


I wish you happiness and the great success of the seminar. 


PREMIER SUN RECEIVES NICARAGUAN AMBASSADOR 


0W100400 Taipei CNA in English 0240 GMT 10 Jul 82 


[Text] Taipei, 10 Jul (CNA) -- Premier Sun Yun-Hsuan Friday received Nicaraguan Ambas- 
sador Jorge Huezo Castillo and Mrs Huezo at the Executive Yuan. 


Premier Sun extended the nation's warm welcome on the envoy's appointment to the Republic 
of China and exchanged views with him on Sino-Nicaraguan relations and the international 
situation ir general. 


The Huezos were accompanied by Foreign Ministry Protocol Chief Hugh H. O'Yang and Mrs 
O'Yang during the audience. 


COMMUNIST SPY CONVICTED, SENTENCED TO JAIL 


0W151423 Taipei CNA in English 1332 GMT 15 Jul 82 


[Text] Taipei, 15 Jul (CNA) -- The Taiwan Garrison Command [TGC] today officially 
announced the conviction of a Chinese Communist spy. The convicted man is Cheng Chen- 
tung, 23. A former Red Guard in Kwangtung, he arrived in Taiwan in 1979, posing as a 
fisherman seeking freedom. 


TGC said Cheng had engaged in subversive activities after his arrival, including 
putting up wallposters attacking the government, persuading outbound youths to visit 
the Chinese mainland, and attempting to instigate freedom-seekers in Taiwan to join 
him in carrying out subversion. 


Cheng was recently sentenced to 14 years and deprivation of civil rights for 8 years. 
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PRESS CRITICIZES SHULTZ REMARKS, NOMINATION 


TA KUNG PAO Article 
HK160556 Hong Kong TA KUNG PAO in Chinese 16 Jul 82 p 2 
[Special feature by Cheng Yuan [4453 6678]: "Shultz' Doubledealing"] 


[Text] Although Secretary of State-designate George Shultz has not yet assumed office, 

he has kept in close contact with Senator Barry Goldwater, the ringleader of the 
ultraconservatives., They echo each other, engage in doubledealing and brazenly intervene 

in Chinese internal affairs. On 14 July, at the Senate Foreign Relations Committee hearings, 
Shultz held that "it is important to continue to develop our relationship with the PRC" 

on the one hand, while pledging to implement the "Taiwan Relations Act" that interferes 

in Chinese internal affairs on the other. He ‘.i30 recommended to President Reagan that he 
act promptly to supply new fighter aircraft to iaiwan. 


This was the first public appearnace by Shultz, and he has not shown his hand yet. What 
course will he follow in the future? We must wait and see. When talking about Sino-American 
relations, although he has played some tricks and said some ambiguous things, his political 
inclination is very clear -- continue to formulate "two Chinas" One of Shultz' tricks to 
intervene in Chinese internal affairs is to support U.S. arms sales to Taiwan on the one 
hand while saying "the decision will be the President's" and "my advice to him will be to 
do it" on the other. Shultz has proved himself in the commercial world for a long time. 
Although he wants to intervene in Chinese internal affairs, he does not want to take the 
risk. It seems that he respects President Reagan's decision. However, in actuality he 
wants to shift the responsibility of interfering in Chinese internal affairs to Reagan. 

As is known, while the contests between the "White House and the State Department" with 
regard to the U.S. relationship with China existed before Alexander Haig res’,z.ed, the 
staffers in the State Department and the White House are now replaced by the Ca_ifornia 
clique. However, as Reagan's major assistant in foreign affairs, Shultz is unable to take 
the overall situation into consideration. Instead, he is led by the nose by a small number 
of Taiwan supporters and gives such "advice" to Reagan. This is indeed unfortunate for 

the United States. If Reagan accepts Shultz’ "advice," it is not difficult to imagine the 
kind of predicament he will be in. 


The »ther trick of Shultz in intervening in Chinese internal affairs is to supply defensive 
weapons to Taiwan in order to "ensure a peaceful solution to the problem." This is indeed 
absurb. That the United States insists on selling arms to Taiwan is definitely an attempt 
to bolster and boost the cortege of the stubborn KMT members; to everyone's surprise, Shultz 
said that this is to "ensure a peaceful solution to the problem." As the secretary of state 
of a big country, it is indeed shameful to say such incongruous things. The real purpose 
behind selling arms to Taiwan to "ensure a peaceful solution to the problem" is to "pose a 
threat" to China, as some Taiwan supporters advocated. They vainly attempt to force China 
to give up nonpeaceful means to unify China. This is absolutely wishful thinking. Chinese 
Foreign Minister Huang Hua pointed out clearly to foreign reporters that if China agrees to 
give up nonpeaceful means to reunify Taiwan, it is equivalent to giving up China's sovereignty. 
The People's Republic of China has been established in the East for 33 years. If it dares 
to resist the pressure of the polar bear, would it be "threatened" by the conceited United 
States? The United States has never succeeded in threatening China, nor will it be able to 


do so in the future. 


After the "shock" of Bush's visit to China, the KMT authorities who rely on the United States 
were recently encouraged by a small number of ultraconservatives in the United States who 
raised a hue and cry to oppose China. It seems that they have grasped a straw to clutch at. 
Their excitement was expressed in words and deeds and they openly help the villain do evil. 
May I offer a piece of advice to the KMT authorities: Please do not forget the righteous 
cause of our nation and do not be elated too early. We all know very well that the saying 
of some U.S. politicians that they will "not forget old friends" is only a lie. They will 
only act in the interests of the United States. Shultz expressed it very clearly at the 
confirmation hearing: "I think we must carefully consider the best interests of the United 
States, and then act in accordance with our best interests in all places in the world. 
Therefore, our touchstone is our interests. This is the way to deal with ali matters." 
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What Shultz said is aimed at the Taiwan issue. Thus, we can see that what Shultz is 
concerned about is not so-called "old friends"; rather, it is "the best interests of 
the United States."" As Chinese people, are we willing to be manipulated by other 
people and serve as "an unsinkable aircraft carrier" of the United States? The 
Americans are unreltable; the most reliable one is the great motherland. It is an 
irresistable trend that Taiwan will be unified with the motherland. The disintegrating 
activities launched by people such as Goldwater are doomed to failure. Every Chinese 
must promptly make contributions to realizing the peaceful reunification of the mother- 
land. 


HSIN WAN PAO Article 
HK161144 Hong Kong HSIN WAN PAO in Chinese 16 Jul 82 p 1 


["New Talk" column: "A Blind Man on a Blind Horse -- The Consequence Would Be 
Disastrous" ] 


[Text] The U.S. Senate has just approved the nomination of Shultz as secretary of state 
at a plenary session. The U.S. media generally hold that Shultz’ strongest point is 
his being adept at playing the role of a good partner. In fact, he is called a "team 
player." 


Undoubtedly, it is very important for a sports team to be well-coordinated. However, 
a team can give free rein to its strong point only on the condition that all its team 
members can give play to their particular special skill. If every member is mediocre 
and incompetent, the overall performance of the whole team would be terrible. It is 
by no means surprising that the Seiko team, with better individual skills, may defeat 
the South China team, which has better teamwork. ["Seiko" and "South China" are the 
names of two local soccer teams in Hong Kong] 


The reason Haig lost his post as secretary of state is because he failed to get along 
with his colleagues in the White House. There have been so many quarrels that the 
White House could never be tranquil. Anyway, there is no doubt about Haig's under- 
standing of the world situation and strategy, although we would not say that he never 
made mistakes. All people in authority in the White House, including Reagan, are 
unprofessional in foreign affairs. This is a fact generally acknowledged by the U.S. 
media. Now, in order to settle the "factionalist disputes," Shultz is appointed to take 
over the State Department. However, who can know whether the decision reached will 
lead to success or failure? 


Shultz' statements made at hearings before the Senate Foreign Relations Committee have 
shown that he lacks the necessary understanding and awareness needed, at least concern- 
ing the U.S. relationship with China. If the matter is developed according to his 
“advice” to Reagan, it will surely be like putting a blind man on a blind horse, and 
the consequence will inevitably be disastrous. 


As everyone knows, China and the United States are now holding serious negotiations on 
U.S. arms sales to Taiwan. However, at the hearings, Shultz said that it is up to 
Reagan to make the decision concerning the U.S. supply of fighter planes to Taiwan, and 
that he will advise Reagan to take this step. In handing over the responsibility to 
his "team leader" Reagan, Shultz has shown that he is an obedient partner. However, 
Shultz has not given good advice in working out correct policies, but is ready to go 
along with Reagan's past wrong tendencies and the viewpoint of a small bunch of extreme 
diehards in the United States. 


Shultz publicly declared his support of Goldwater's viewpoint, holding that the United 
States has never formally recognized [chengren 2110 6126] the PRC's political 
sovereignty and jurisdiction over Taiwan, and claiming that he will support and faith- 
fully implement the "Taiwan Relations Act," and continue to sell arms to Taiwan without 
any time limit. By talking such nonsense, Shultz has actually intervened in China's 
internal affairs, violated China's sovereignty and completely ignored the international 
diplomatic norms. 
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Present U.S. National Security Adviser William Clark had given wrong answers to most 
questions at the hearings on his nomination as deputy secretary of state. But he is said 
to have learned very fast. Whether Shultz will change his understanding after assuming 
office, or oppose China through to the end and thus undermine the Sino-U.S. relationship, 
is a question that can be expected to be answered very soon, 


MING PAO ON BEIJING'S BREWING ANTIRIGHTIST DRIVE 


HK150430 Hong Kong MING PAO in Chinese 15 Jul 82 p 6 
[Special dispatch from Beijing: "Beijing Brewing Antirightist Drive") 


[Text] The Propaganda Department of the CCP Central Committee is now whipping up antirightist 
opinion by criticizing the capitalist "bacteria" brought about by the open-door policy 

that are corroding the body of the CCP. This reflects the fact that the new path taken 

since the 3d Plenary Session of the llth CCP Central Committee is not a smooth one, and 

that there are many obstacles. 


The reporter has learned that the Propaganda Department recently pointed out that it is 
incorrect to hold that leftist pernicious iniluence has been eliminated since bringing order 
out of chaos. Facts have proven that the ultraleftist forces have not stopped their 
activities and were rather rampant at times. [In the future, we still have to devote much 
effort to struggling with them. However, what demands our close attention now is that 
rightism is gaining ground and is spreading. A few ultraleftists during the Cultural 
Revolution have turned themselves into untrarightists. 


The Propaganda Department stressed: Although it is advantageous to implement the open-door 
policy, it has brought about many backward decadent bourgeois things. Like bacteria, 

these decadent bourgeois things are corrod: the body of the CCP. There are at least 

two kinds of bouregois sugar-coated bullets: »%re is money, beautiful girls and foreign 
goods; they corrupt the cadres by means of ater.al things. The other is the capitalist 
point of view, culture, art and lifestyles; they corrupt the ideology of the cadres, slacken 
their fighting will and disintegrate their beliefs. 


Therefore, the Propraganda Department demanded that reports on the capitalist world must 

be serious, and a critical attitude must be adopted when reporting ugly things. Ugly 

things must not be beautified, neither should they be reported from a purely objective point 
of view. 


The instruction of the Propaganda Department said: We can praise and advocate studying the 
results of scientific research, advanced technology and management methods of the 

capitalist world, however, we must apply them in accordance with the actual situation of 

our country and must not rigidly copy them. We must not praise the capitalist social system 
and ideology, including things that are opposed to socialism. In reporting the ugly | 
decadent things of the capitalist world, in order to avoid negative side effects, we must 
report them from a critical point of view but should not go into details. As for literature 
and art, in particular, films and drama, we must avoid indiscriminatly copying Western 
techniques. 


It has been reported that the Propaganda Department specially pointed out: In dealing 
with people who brazenly and unscrupulously spread bourgeois poison, first, we must 
criticize them. If they do not listen to criticism, they will be transferred, and if 

they refuse to mend their ways despite repeated admonition and insist on carrying on with 
their wrongdoings, they will be dismissed. People who spread poisonous ideas on purpose, 
who oppose the party and socialism, who advocate worshipping things foreign and betraying 
the motherland, who advocate feudal superstition and who have brought about serious 
consequences must be condemned and openly criticized. 
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MING PAO CLAIMS MAINLAND STATISTICS INFLATED 


HK160628 Hong Kong MING PAO in Calinese 16 Jul 82 p 3 
[Special dispatch from Beijing: "Mainland Statistics Are Unscientific") 


[Text] At the recent enterprise reorganization forum, Zhang Jingfu, minister in charge 

of the State Economic Commission, admitted that although the rate of increase in industrial 
production in the first half of this year was 10,1 percent, there are many problems in 
industrial production in the country. 


This reporter learned that just as in the past, the figures on the rate of increase for 
industrial production pub!ished by the CCP were not scientifically arrived at. The ori- 
ginal plan of increasing the total industrial output value was to ensure an increase of 

4 percent and strive for an increase of 5 percent. However, the published rate of increase 
for the first half of this year more than doubled the target rate for the whole year, This 
was because of the fact that many of the figures on output value were inflated and were not 
caused by o substantial increase in economic results. 


First, no adjustment for inflation was taken into account in arriving at this rate of 
increase. During the past few years, the state suffered a financial deficit ranging from 

a few to a dozen billion yuan every year, and the estimated deficit this year will be at 
least 3 billion yuan. The primary way to make up these deficits has been to issue more 

money which has led to the devaluation of the renminbi. At the same time, in order to 
encourage production, the authorities have time and again raised the prices of products 

in short supply. For example, the prices of raw materials such as timber, coal and petroleum 
have been raised several times and are 20 - 100 percent higher than in the past. Moreover, 
they have allocated extra-quota raw materials to state-owned enterprises at higher prices, 
Thus, they have caused a shar, rise in many industrial products. These factors were not 
taken into account when the industrial output value was calculated. In other words, the 
state did not fix the prices of products in a certain previous year as indexes in calculating 
the real rat. of increase in total industcial output vaiue. 


Second, there has been duplicate calculation. For example, if a radio receiver worth 100 
yuan has bee produced, the output value should be 100 yuan. However, in calculating the 
total industrial output value of the state, the value of the receiver is taken to be more 
than 100 yuan or even 200 yuan. This is because the value of the components of the radio 
receiver, such as transisters and loudspeakers, was already included when the output value 
of the factories that produce the components was calculated, but when the output value of 
the factory that assembled this radio receiver was calculated, the value of these components 
was not deducted. This caused the output value of some industries to be inflated by at 
least 20 percent. 


Third, some products are completely devoid of any value, but have been included in cal- 
culating the total output value. Industrial production in the mainland is carried out in a 
a seriously blind manner and many products have become stockpiled because they are unmarke- 
table. According to statistics, more than 20 million tons of steel products and more than 
billions of yuan of mechancial and electric products are now stockpiled throughout the 
country. Some of these products have been regarded as scrap. There are also many light 
industrial products stockpiled. For example, some of the ceramic products produced for 
export in 1965 are still in storerooms. 


Besides, sometimes the CCP is particular about "political impact" ard neglects economic 
results. At the beginning of last year, there was a loud cry raised about putting economic 
results first. As a result, the rate of increase in industry for the first 9 months was 
only about 1 percent. In October, the CCP suddenly shifted and stressed “political impact." 
As a result, the output value jumped by 3 percent in the last quarter and shot the annual 
rate of increase to 4 percent. This arbitrary practice in violation of economic laws 
inevitably brought about the following serious bad results: 
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The products of many areas and many enterprises are unmarketable and are produced only 

for inflating the figures about value, the result being a large number of products becoming 
dead stock and a lack of working capital resulting from slow turnover, Statistics show that 
worage turnover in an enterprise was only two times, a figure much lower than the inter- 
national average. 


Coat accounting and the serious waste of materials and labor are neglected More than 
one-third of the state-owned enterprises in the country suffered losses and the amounts 
of losses some provinces and municipalities suffered were rising year by year. 


Excessive energy is consumed, The mainland on average turned out 50 percent less products 
than Japan while consuming the same amount of energy. 


CHINA SAID FACING 'SERIOUS INFLATION CRISIS' 


HK250432 Hong Kong MING PAO in Chinese 25 Jun 82 p 6 
[Special dispatch from Beijing: "Mainland Facing Inflation Crisis") 


[Text] The State Council issued a circular in mid-May on withdrawing currency from circu- 
lation, which put forward five demands to the governments at all levels and the departments 
concerned; 1) Expand the withdrawal of currency from circulation. 2) Control the offering 
of credit facilities. 3) Strengthen control over credits and final accounting in the 
procurement of agricultural and sideline products. 4) Do a good job in organizing urban 
and rural savings. 5) Strengthen controls over bonuses, That the CCP has adopted these 
measures reflects the current situation in which currency in circulation greatly exceeds 
commodity supplies, it is impossible to withdraw the currency in circulation, and the 
country faces a serious inflation crisis. 


According to the analysis of economic experts, the CCP has continually increased currency 
in circulation in the past 3 years, for three reasons: 1) Since production in agriculture 
and light industry has risen relatively fast, the scale of commodity circulation has 
expanded, and so it was necessary to correspondingly increase currency in circulation. 

2) Since the rural areas have instituted various types of production responsibility systems 
and the urban and rural collective and individual economy has been revised and developed, 
the number of economic units and the number of links that are conserving cash have greatly 
increased in the urban and rural areas. 3) Since the numbers of employed people in the 
urban and rural areas have tncreased, the reserve funds of units and individuals have 

grown and the amount of currency in circulation has increased. 


They pointed out that viewing the situation as a whole, there is now too much currency in 
circulation, and the proportion between currency in circulation and commodity supply has 
not reached a normal level; hence the inflation crisis exists. If we continue to put too 
much currency into circulation, without correspondingly increasing commodity supplies, it 
will be difficult to maintain “basic stability" in market prices, and it will also be 
impossible to consolidate the fruits of economic readjustment. 


The economic experts are opposed to taking measures similar to those of the difficult 
period in the 1960's, when the methods applied were those of squeezing the capital supply 
and consumption in order to withdraw much currency from circulation, because such a move 

is bound to stifle the economy and affect industrial production and economic readjustment. 
They stressed that the imbalances in Communist China's economy and the excessive amount 

of currency in circulation were caused by many years of leftist errors, and a process has 
to be undergone in order to return to normal; this is not something that can be accomplished 
in 1 of 2 years. It is precisely for this reason that, although there is at present too 
much currency in circulation, exceeding the requirements of commodity circulation, it is 
not possible to simply adopt the measure of squeezing capital and consumption, and cutting 
back production in order to withdraw a large amount of currency from circulation. Irstead, 
it is necessary, within the scope of the national economic and credit plans, to increase 
loans to the maximum extent in order to support production and construction, especially 

the production of daily-use consumer goods, and increase output of brand products that 

sell well. 
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It ie also necessary to increase production of rural construction materiale and materials 
for agricultural production needed by the peasants, and to promote the readjustment of the 
service orlentation of heavy industry, and it ie necessary to support the rural areas in 
developing grain production and diversification, so as to provide raw materials for devel- 
oping the light and textile industries and supply more commodities for the markets. 


Financial and economic expert Yu Guantao has published an article proposing a scheme for 
selling 801d, to withdraw currency. He said: Apart from using it to replenish the state 
gold reserves, a portion of China's annual gold production can be used for domestic sale, 
so as to withdraw currency from circulation. He holds that the domestic gold price should 
be rationally readjusted according to the foreign exchange rate, and should be close to the 
international price. Readjusting the gold price is also an effective way to block the 
smuggling and outflow of gold, 


He says: By selling gold on the home market, including gold coins and jewelry, we can 
both enrich the people's life and also sweep up the surplus wealth among the people. We 
can both provide the people with a method of savings and also turn it into an effective way 
of recouping the budget deficit, withdrawing currency from circulation, and holding down 
prices, 


He points out, in conclusion, that if we sell gold on the domestic market, the gold will 


be stored by the people and remain in the country, and it can be mobilized for use by the 
whole country when necessary. This is a second national gold reserve. 


HONG KONG EXPORTS TO PRC INCREASE BY BIG MARGIN 


HK160125 Hong Kong HONG KONG STANDARD in English 16 Jul 82 Business Standard 


[Excerpt] Domestic exports to China continued to grow at breakneck speed in the January 
to May period this year at 61 percent over the same time last year to $1.52 billion, 
according to latest figures on Hong Kong's external trade. 


China is a major buyer of consumer electronics, providing a timely outlet for those local 
manufactures of transistor radios and tape recorders who have yet to upgrade their 
assembly lines, analysts with the Hong Kong Bank say. 


Government figures show significant growth in exports of telecommunications and sound 
recording equipment, as well as textiles, to China. 


END OF 
FICHE 
DATE FILMED 


Bc 
Debs 


